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Explanatory Note

As previously disclosed in the Current Report on Form 8-K filed by Iovance Biotherapeutics, Inc. (the “Company”) with the Securities and
Exchange Commission (the “SEC”) on January 23, 2023, the Company and its newly formed, wholly owned subsidiary, Iovance Biotherapeutics UK Ltd
(“Purchaser”) entered into an Option Agreement (the “Option Agreement”) with Clinigen Holdings Limited, Clinigen Healthcare Limited, and Clinigen,
Inc. (collectively, “Clinigen”), pursuant to which the Purchaser would acquire the worldwide rights in Proleukin® (aldesleukin), as well as the
manufacturing, supply, commercialization and the generation of income from such rights and associated operations from Clinigen (the “Acquisition™).

On May 18, 2023, the Company filed a Current Report on Form 8-K (the “Closing 8-K”) with the SEC to report that the closing of the
Acquisition occurred on May 18, 2023, following the satisfaction or waiver of the closing conditions under the Option Agreement.

This Current Report on Form 8-K/A (this “Amendment No. 1”) amends the Closing 8-K to provide the financial statements and pro forma
financial information required by Items 9.01(a) and 9.01(b) of Form 8-K that were previously omitted from the Closing 8-K in reliance on Items 9.01(a)(4)
and 9.01(b)(2) of Form 8-K. This Amendment No. 1 does not amend any other item of the Closing 8-K and all other information previously reported in or
filed with the Closing 8-K is hereby incorporated by reference to this Amendment No. 1.

Item 9.01. Financial Statements and Exhibits.
(a) Financial Statement of Business Acquired

The audited combined carve-out financial statements of Clinigen SP Limited (the “Target”) as of June 30, 2022 and 2021 and July 1, 2020 and for
the years ended June 30, 2022 and 2021, and the related notes and the related independent auditors’ report thereon, are filed herewith as Exhibit 99.1 and

incorporated herein by reference.

The unaudited interim condensed combined carve-out financial statements of the Target as of and for the six months ended December 31, 2022
and 2021, and the unaudited notes related thereto, are filed herewith as Exhibit 99.2 and incorporated herein by reference.

(b) Pro Forma Financial Information

Certain unaudited pro forma condensed combined financial information as of and for the three months ended March 31, 2023 and for the year
ended December 31, 2022, are filed herewith as Exhibit 99.3 and incorporated herein by reference.

(d  Exhibits

Exhibit

No. Description

23.1 Consent of PricewaterhouseCoopers LLP, independent auditors of Clinigen SP Limited.

99.1 Audited combined carve-out financial statements of Clinigen SP Limited as of June 30, 2022 and 2021 and July 1, 2020 and for the years
ended June 30, 2022 and 2021, and the related notes and the related independent auditors report thereon.

99.2 Unaudited interim condensed combined carve-out financial statements of Clinigen SP Limited as of and for the six months ended December
31, 2022 and 2021 and the unaudited notes related thereto.

99.3 Unaudited pro forma condensed combined financial information as of and for the three months ended March 31, 2023 and for the year

ended December 31, 2022.
104 Cover Page Interactive Data File (embedded as Inline XBRL document).




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date: June 2, 2023 IOVANCE BIOTHERAPEUTICS, INC.

By:  /s/ Frederick G. Vogt
Frederick G. Vogt, Interim CEO & General Counsel




Exhibit 23.1

CONSENT OF INDEPENDENT AUDITORS

We hereby consent to the incorporation by reference in the Registration Statement on Form S-3 (Nos. 333-212373 and 333-214073) and on Form S-8 (Nos.
333-271810, 333-266544, 333-263503, 333-259752, 333-227242, 333-239317, 333-239316, 333-217638, 333-214567 and 333-205097) of Iovance
Biotherapeutics, Inc. of our report dated May 18, 2023 relating to the financial statements of Clinigen SP Limited (the Proleukin Business), which appears
in this Current Report on Form 8-K.

/s/ PricewaterhouseCoopers LLP
East Midlands, United Kingdom
June 2, 2023




Proleukin Business
{Carve-out from Clinigen Limited)

Combined carve-out financial statements
For the years ended 30 June 2022, 2021, and as at 1 July, 2020

{Amounts expressed in United States Dollars)

Exhibit 99.1
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Report of Independent Auditors
To the Direetors of Clinigen SP Limited
Opinion

We have andited the accompanying combined carve-out financial statements of Clinigen SP Limited (the
“Proleukin Business”), which comprise the combined statements of financial position as of June 30, 2022
and 2oz21 and as at July 1, 2020, and the related combined statements of profit or loss and other
eomprehensive income, of cash flows, and of changes in parent company net investment for the vears
ended June 30, 2022 and 2021, including the related notes (collectively referved to as the “combined
earve-oul financial statements”),

Inn our opinion, the accompanying combined carve-out financial statements present fairly, in all material
respects, the financial position of the Proleukin Business as of June 30, 2022 and 2021 and as al July 1,
2020, and the results of its operations and its cash flows for the vears ended June 30, 2022 and 2021 in
aceordanee with International Financial Reporting Standards as issued by the International Accounting
Standards Board.

Basis for Opinion

We condueted our audit in accordance with auditing standards generally accepted in the United States of
America (US GAAS). Our responsibilities under those standards are further described in the Anditors’
Responsibilities for the Audit of the Combined Carve-Out Financial Statements section of our report. We
are required to be independent of the Proleukin Business and to meet our other ethical responsibilities, in
aceordanee with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we: have obtained is sufficient and appropriate to provide a basis for our audit opinion,

Muaterial Uncertainty Related to Going Concern

The accompanying combined carve-out financial statements have been prepared assuming that the
Proleukin Business will continue as a going concern. As discussed in Note 2 to the combined earve-out
financial statements, Clinigen Limited signed an agreement for the disposal of the Proleukin Business to
Tovance Biotherapeutics Tne. for which uncertainty exists regarding the future plans and funding
requirements for the Proleukin Business under the new ownership, and has stated that these events or
eonditions indicate thal a material uneertainty exists that may east significant doubt on the Prolenkin
Business’ ability to continue as a going concern. Management's evaluation of the events and conditions
and management’s plans regarding these matters are also described in Note 2. The combined carve-out
financial statements do not include any adjustments that might result from the outeome of this
uncertainty. Our opinion is not maodified with respect to this matter.

Responsibilities af Management for the Combined Carve-Qut Financial Statements

Management is responsible for the preparation and fair presentation of the combined earve-out financial
statements in accordance with International Financial Reporting Standards as issued by the International
Accounting Standards Board, and for the design, implementation, and maintenanee of internal control
relevant to the preparation and fair presentation of combined carve-out fnancial statements that are free
from material misstatement, whether due to fraud or error.




I preparing the combined carve-out financial statements, management is responsible for assessing the
Proleukin Business' ability to continue as a going concern for at least, but not limited to, twelve months
from the end of the reporting period, diselosing, as applicable, matters velated to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Proleukin
Business or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Combined Carve-Out Financial Statements

Onur objectives are to obtain reasonable assurance about whether the combined earve-out financial
statements as a whole are free from material misstatement, whether due Lo fravd or ervor, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit condueted in accordance with US GAAS
will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
eollusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the combined carve-out
financial statements.

In performing an audit in aceordance with US GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the aundit.

# Identify and assess the risks of material misstatement of the combined carve-out financial
statements, whether due to frand or error, and design and perform aundit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the amounts
and disclosures in the combined carve-out financial statements.

& Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Prolenkin Business' internal control. Accordingly, no such
apinion is expressed.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
combined carve-out financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Proleukin Business’ ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scape and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

/s! PricewaterhouseCoopers LLP

East Midlands, UK
18 May 2023




Proleukin Business
{Carve-put from Clinigen Limited)

Combined Statement of Profit or Loss and Other Comprehensive Income
For the years ended 30 June 2022 and 2021

MNotes 30 June 2022 30 June 2021
(USD in thousands)
Revenus from contracts with customers 7 5 21,624 $ 40,124
Cost of sales 12 20,371 20,747
Gross profit 1,263 19,377
Administrative expense 19 5,802 8,833
Impairment of intangible assets 13,19 2,661 -
Total general and administrative expensa B 463 8833
{Loss)/profit before income tax (7.210) 10,544
Income tax expense ] 24953 3116
(Loss)profit for the year (10,163) 7,428
Items that may be reclassified to profit or loss
Foreign currency translation (losses)igains {1.555) 9,643
(Loss)iprofit and comprehensive (loss)profit for the year 5 {11,718) % 17,071

See accompanying notes fo the financial statements.




Proleukin Business
(Carve-out from Clinigen Limited)
Combined Statement of Financial Position
As at 30 June 2022, 2021, and 1 July 2020

Notes 30 June 2022 30 June 2021 1 July 2020
(LIS0 in thousands)
Assets
Mon-current assets:
Deferred tax assats 2] 7.182 10,338 10,109
Intangibles, nat 12 162,710 179,509 187 514
Total non-current assets 169, 8az 189,537 ELGFE]
Curment assets:
Prepaid expenses and other current assets 5 137 3 185 3 56
Trade receivables 11 2,430 4,129 11,439
Inventories 10 5,087 7.802 5,904
Cash 45 75 38
Total current assets 7679 12,191 17 527
Total assets $ 177,571 $ 202128 § 215150
Liabilities and Parent Company Net Investment
Current liabilities:
Accounts payable and accrued expenses 14 3 6,133 3 8,293 5 4 BB4
Onerous supply provision 15 1,736 1.847 2122
Refund liabvities 7 5,816 11,975 11,374
Currant tax liabilities a - 608 .
Total current liabilities 13,685 22813 18,180
Total liabilities 13,885 22 813 18,180
Parant campany net invastmeant:
Parent company net imvestment 16 155,798 168,672 196,970
Accumulated other comprehensive profit 8,088 9.643 .
Total parent company net investment 163,886 178,315 198,970
Total liabilities and parent company net investmant 5 177,571 $ 202128 § 215150

Commitments and contingencies 20
Events after the reporting period 21

See accompanying notes to the financial statements




Proleukin Business
(Carve-out from Clinigen Limited)
Combined Statement of Changes in Parent Company Net Investmant
Far the years ended 30 June 2022 and 2021

Accumulated other

Parent Company comprehensive
Notes Met Investment profit/{loss) Total
(USD in thousands)
Balance at 1 July 2020 3 196,970 % - 3 196,970
Other comprehensive profitiloss):

Foreign currency translation gains 9,643 9,643
Transfers to Parent 16 (123.247) (123.247)
Transfers from Parent 16 88,521 88,521
Profit for the year 7.428 - 7,428

Balance at 30 June 2021 168,672 9,643 179,315
Other comprehensive profiti{loss):

Foreign currency translation losses (1,555) (1.555)
Transfers to Parent 16 {9,129) (9,129)
Transfers from Parent 16 5418 5418
Laoss for the year {10,163} (10,163}

Balance at 30 June 2022 $ 155,798 § B0BE $ 163,886

See accompanying notes to the financial statements.




Proleukin Business
{Carve-out from Clinigen Limited)
Combined Statement of Cash flows
For the years ended 30 June 2022 and 2021

Motes 30 June 2022 30 June 2021

{USD in thousands)

Cash flows from operating activites:
{Loss)/profit before income tax $ {7.210) 2 10,544
Adjusiments to reconcile profit or loss to
net cash used in operating activities:
Non-cash items

Impairment of intangible assets 13 2661
Amaortization of intangible assets 12 13,866 13,782
Changes in aperating assels and Fabilities;
Inventaries 10 2,736 (1,808)
Trade receivables " 1,699 7,309
Prepaid expenses and other current assats 48 {129)
Refund labilities T 6.159) 501
Cnerous supply provision (111) {275)
Accounts payable and accrued expenses 14 (2.160) 3,609
5,369 33833
Inpome taxes paid k] (495) (2,647)
Het cash from operating activities: 4874 30,986

Cash flows from investing activities:
Purchase of infangible assets 12 {1,614) (3,813)

Het cash used In Investing activities: {1.614) (3,913)

Cash flows from financing activities:

Transfers to Parent 16 (9.129) (123,247)
Transfers from Parent 18 5.839 6,211
Cash flows used in financing activities: (3.290) {27,0:36)
Increase (decrease) in cash and cash equivalents {30) 37
Cash and cash equivalents, beginning of year 78 38
Cash and cash equivalents, end of year 5 45 ] 75

See accompanying notes to the financial statements.




Proleukin Business
{Carve-out from Clinigen Limited)

MNotes to the combined carve-out financial statements

MNote 1. Nature of the Proleukin Business

The accompanying combined carve-out financial statements present, on a historical cost basis, the combined assets,
lighilities, revenue and expenses of the Proleukin Business (hereafter "Proleukin® or the "Proleukin Business® or the
“Proleukin Combined Group”), 8 business of Clinigen Limited (historically referred to as Clinigen Group plc, and hereafier
the "Parent™ or “Clinigen” or "Clinigen Group™). The combined carve-out financial statements for the Proleukin Buginess
have been prepared in conjunclion with its contemplated divestiture by Clinigen. The combined carve-out financial
statements represent the financial position and performance of the Proleukin Business in consideration of the proposed
transaction (the “propesed transaction”). The structure of the proposed transaction involves purchasing the Clinigen SP
Limited enfity, which will include the Proleukin Business. The combined carve-out financial statements poriray the
Proleukin Business consistently with the purpose for which they are prepared.

The Proleukin Business is the exclusive global owner of the licensed version of the generic drug Aldesleukin, Proleuking
{(hereafter “ProleukinE” or the “Proleukin Product”), which is a synthetic form of interleukin-2 (*IL-2") that activates the
immune system to better recognise and kill cancer cells, IL-2 is & protein produced naturally by the body that activates
certain white blood cells called lymphocytes to help the immune system fight against diseases and infections. Proleukin®
iz an immunotherapy product that activates cancer-attacking cells in the body to reproduce and target cancer cells,
blocking the spread of metastatic melanoma ("mM”) and kidney cancer which hags spread to other organs, or metastatic
renal cell carcinoma ('mRCC"). Aldeslaukin is also currently being studied as part of adoptive cellular therapy, and at
significantly lower doses than those used in oncology has demonstrated immunomodulatory effects in certain auto-immune
and inflammatory disease states by boosting the levels of a particular subset of white blood cells called T-regulatory
lymphocytes.

The Proleukin Buginess acquired the United States and global distribution rights and intellectual property from Movarts
Pharmaceuticals Corparation in July 2018 and April 2019, respectively. It sells the Proleukin Product either directly to the
United Kingdom and overseas customers or via third-party distributors who sell o the end customer, The main end
commercial customers for Proleuking® are hospital pharmacies, where the drug is ultimately administered to patients by
hespital physicians. Proleukin® is also sold to third-parly pharmaceutical and bictech companies for use in clinical tnals.

The Proleukin Combined Group consists of the dedicated legal entities that relate 1o Proledkin commercial and operational
activities, assets, liabilities, and the portion of Proleukin business activity within other Clinigen entities that are not within
the transaction perimeter, Refer to Nofe 2, Basis of presenfation, for an overview of the legal enfities included in the
transaction perimeter.

Note 2. Basis of presentation

The combined carve-cut financial statements for the fiscal years ended 30 June 2022 and 2021 and as at 1 July 2020,
have been prepared in accordance with this Basis of Preparation, which is consistant with the recognition, measuremant
and presentation requirements of International Financial Reporting Standards as issued by the International Accounting
Standards Board ("IFRS"). These combined carve-out financial statements were authorised by the Clinigen SP Limited
Board of Directors on 18 May 2023, IFRS does not provide for the preparation of combined carve-out financial informaticn,
and accordingly in preparing the combined carve-out financial information certain accounting conventions commonly used
for the preparation of histoncal financial information have been applied. IFRS has been applied and the financial
information relating to the Proleukin Business has been prepared in a form that is consistent with the accounting policies
adopted in Clinigen’s latest annual accounts,

IFRS 1 First-fime Adopfion of Iintermational Financial Reporting Standards ("IFRS 17) has been applied in the adoption of
IFRS for the purpase of praparing the Proleukin combined carve-out financial statements with a transition date of 1 July
2020 (the “Transition Date”). IFRS 1 sets out the procedures that an entity must follow when it adopts IFRS for the first
time as the basis for preparng its general-purpose financial statements. Certain optional exemptions and certain
mandatory exceplions as applicable for first-fime IFRS adopters have been applied in preparing the combined canve-out
financial statements. Estimates made in preparing the combined carve-out financial statements reflect the facts and
circumstances which existed at the time such estimates were initially made. Refer to Nofe 6, Firsi-time adoplion of IFRS
for additional IFRS 1 first-time adopton considerabons.

For all periods prior to this firsi-time adoption of IFRS, the financial information of the Proleukin Business was included
within the consolidated financial statements of Clinigen Limited, which were prepared in accordance with UK-adopted
International Accounting Standards and with the Companies Act 2006 as applicable to companies reporting under those
standards ("UK-IFRS"). Therefore, IFRS 1 firsi-time adoption reconciliations are not included within this set of combined
carve-out financial statemeants,

The accounting policies and estimates applied within the combined carve-out financial statements, to the extent they are
in conformity with IFRS and IFRS 1 requirements, are consistent with accounting policies and estimates applied within
Clinigen's consolidated financial statements for the year ended 30 June 2022

&




Proleukin Business
(Carve-out from Clinigen Limited)

Motes to the combined carve-out financial statements

Basis of Combination

The Proleukin Business does not farm a distinet, separate group of legal enfities. The Proleukin combined carve-out
financial statements have been prepared separately and are denved (carved-out) from Clinigen Limited's consolidated
financial statements and accounting records and include the Statements of Financial Position, Profit or Loss and Other
Comprehensive Income and Cash Flows of the Business. The combined carve-out financial statements include all legal
entities fully dedicated to the Proleukin Business and all Proleukin Business aclivities within other Clinigen legal entities.
Intercompany transactions within the Proleukin Business have been eliminated, while transactions between Proleukin and
Clinigen, which ware historically eliminated within Clinigen's consolidated financial statements, are reinstated to the extent
they are now representative of related party transactions. Refer to Note 18 Related pary disclosures.

The list of legal entities and country of incorporation whose underlying financial statements, financial information, and
accounting records have been used for the preparation of the combined carve-out financial statements is as follows:

1. Legal entities fully dedicated to Proleukin Business activities:
- Clinigen SP Limited (England and Wales)

2. Legal entities with Clinigen operations related to Proleukin o be carved out and included within the Proleukin Combined
Group:

- Clinigen Healthcare Limited (England and Walas)

- Clinigen Heldings Limited (England and Wales)

= Clinigen Limited (England and Wales)

= Clinigen, Inc. (United States)

The individual financial statements and accounting records of Clinigen SP Limited, historically consolidated by Clinigen
far the years ended 30 June 2022, 2021, and as at 1 July 2020, have been included in tha combined carve-out financial
statements of the Proleukin Business for the same periods, after making all required intercompany adjustments

Proleukin Business activities are also caried out by Clinigen entities that perform other business activities not relevant to
Proleukin. Therefore, 1o retain only the assets liabilities, revenues, and expenses relevant to the Proleukin Business in
the combinad carve-out financial statements, account balances and fransactions within thesea entiies directly atiributable
to Proleukin have been included in addition to a representative, proportionate allocation of shared central costs within
these entities. Refer to Note 3, Approach for the preparation of the combined canse-out financial statements, for additional
discussion of the cost allocation approach. These legal entities are presented in section 2 of the above list.

Going concern

On 23 January 2023, the Clinigen Group signed an agreement for the disposal of the worldwide rights to Proleukin® to
lovance Bictherapeutics Inc. Management understands that lovance intends to continue running the business as a going
concem incleded within their wider group, however it is recognised that uncertainties exist regarding the future plans and
funding reguiremants for the business under the new cwnearship given the timing of the complation of tha acquisition for
the going concern assessment,

The existence of this scenaric is considered to be a material uncertainty that may cast significant doubt upen the business’s
ability to continue as a going concern. These combined carve-out financial statements do not give effect to any adjustments
which would be necessary should the Proleukin Business be unable lo conlinue as a going concarn and therefore be
required o realize its assets and discharge its liabilties in other than the normal course of business and at amounts
different from those reflected in the combined carve-out financial statements,

Note 3. Approach for the preparation of the combined carve-out financial
statements

The combined carve-oul financial statements have been prepared on a “carve-gul basis” from Clinigen's consolidated
financial statements for the purpose of separately prasenting the financial staterments of Proleukin. Accordingly, the
combined carve-out financial statements reflect all historical assets, liabilities, revenues, expenses, and cash flows that
are directly attributable or may be reasonably allocated to the Proleukin Combined Group.

Allocations and estimates within the combined carve-out financial statements are based on Clinigen management's
reasonable assumptions. However, allocation methads may nol necessarlly indicale the Proleukin Combined Group's
financial position, results of operations, or cash flows had the Proleukin Combined Group operated as a separate stand-
alone group during the periods presented, nor are they necessarily indicative of future results. Furthermore, the combined
canve-out financial statements do not reflact the financial impact of the separation of the Proleukin Business from Clinigen,
such as contractual agreements that were not effective in the presented periods. Transactions and balances within the
Clinigen accounting records previously reported as par of the historical and continuing operations of the Proleukin
Business have been directly attributed to the Proleukin Business. In contrast, transactions and balances related to shared
activity between Proleukin and Clinigen, previously reported as part of Clinigen, have been attributed to the Proleukin

9




Proleukin Business
{Carve-out from Clinigen Limited)

Motes to the combined carve-out financial statements

reporting entity based on spedfic identification or proportional allocation. Allocations were made using relative percentages
of revenue, headcount, orders processed, or other methads, which are considered reasonable under the circumstances
and are further explained belaw,

The Proleukin combined statement of financial position includes the assets and liabilities identified as attributable to
Proleukin based on historical cperations. As such, Proleukin related balances that are included in legal entities that also
comprise other Clinigen activites have been attributed to Proleukin based on specific identification. To the extent a shared
asset is primarily usad by the Proleukin Business, the entire asset and a charge for any related depreciation or amortisation
will be included within the Proleukin Combined Group's combined carve-out financial statements. Assets and liabiliies
determined o be attributable o Proleukin are included in the combined carve-put financial statements with a corresponding
enfry in the parent company net investment account as of 1 July 2020. If Proleukin is not the primary user of the asset,
the azset will be excluded entirely from the combined carve-out financial statements, however, a representative charge
for the shared usage of the assetl will be included in the combined statement of prafit or loss and olher comprehensive
income as an aperating expense,

Fevenue and expenses have been sllocated based on information available in Clinigen's accounting records for
operational activiies directly attributable to Proleukin. All revenue is directly attributable to the sales of the Proleukin
Product. Corporate costs incurred at the Clinigen level, such as finance and treasury, human resources, head office, IT,
and lagal, are chargad to the business divisions based on diract usage or benafil, whera identifiable. Shared costs which
are not directly attributable to the Proleukin Business have been allocated consistently based on the type of expenses
incurred, using allocation drivers determined by management which most directly correspond to the proportionate costs
incurred by Proleukin. These allocation drivers include calculations based on the Proleukin Business's proporiionate
percentage of the respective total revenues, orders processed, or headcount for the applicable Clinigen legal entities.
Refer to Note 18, Related party disclosures, for additional details.

Cash flaws related to and from Praleukin activities have also been analysed on a basis consistent with the methods used
to allocate assets and liabilifies.

The primary account considerations in preparation of the combined carve-gut financial statemenis are disclosed below:

Intercompany balances and transactions: All infercompany balances and transactions within the Praleukin Combinad
Group have been eliminated. Other balances and transactions between other Clinigen entities have not been eliminated
but are presented as balances and transactions with related parties. Refer 1o Note 18, Related party disclosures, for
additional details.

Trademarks and licenses: The Proleukin® trademarks and licensas providing the rights of distribution for the product
within the United States and internationally, in addition to in-process product development, are owned by Clinigen 3P and
Clinigen Holdings Limited, respectively. Therefore, these intangible assets are reflected within the combined statement of
financial position at their historical costs kess accumulated amontisation.

Property, plant and equipment and other intangible assets: There are no long-lived assets fully dedicated to the
Proleukin Business. For legal enfities that include both Prodeukin and other Clinigen operational activities, certain property,
plant and equipment, and intangible assets, are shared between divisions, including Proleukin. These assets primarily
consist of software, |T hardware, and office equipment. Proleukin is not the primary user, nor i it legally entitled 1o any of
thesa shared assels. Therefore, no property, plant and equipment or intangible assets other than those noted within the
Trademarks and heenses section above, have been recognised within the combined statement of financial position.
However, because the Proleukin Business generally uses and benefits from certain shared assets, management has
included a representative porion of the depreciafion expense associated with the use of those assets in the combined
statement of profit or loss and other comprehensive income. The allocation of depreciation expense was based on either
the percentage of Proleukin Business revenues to lotal revenues of the respective legal entities or a percentage of
headcount. Management believes the allocation methods used best represent the costs incurred by the Proleukin
Business.

Right-of-use assets: The Clinigen Group applies a single recognition and measurement approach for all leases, except
for ghort-term leases and leases of low-value assels. The Clinigen Group recognises lease liabilities representing
obligations to make lease payments and right-of-use assefs representing the right to use the underlying assets.
Management considered whether the use of any shared assat mests the lease definiion under IFRS 16 Leases, which
would require a right-of-use asset to be recognised in the combined carve-out financial statements and determined that
there were no such assets. However, because the Proleukin Business generally uses and benefits from certain shared
assels, it has included an expense associated with the use of lhose assets in the combined statement of profit or loss and
other comprehensive income.

Inventories: Balances have been attributed fo Proleukin based on specific identification, Refer to Mote 10, fnvenfones,
net, for further details.

Trade receivables: Balances have been attributed to Proleukin based on specific identification. Refer to Note 11, Trade
recefvaties, for further details including intercompany considerations.
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Proleukin Business
{Carve-out from Clinigen Limited)

Motes to the combined carve-out financial statements

Cash: Cash includes cagh on hand and demand deposits. Cash is reflected within the combined statement of financial
pasition anly for the Clhinigen SP Limited bank account towhich the Proleukin Combined Group has legal rights and acoess.
For the carve-out business, cash flows form part of additional funding from (paid to) the Parent and are disclosed in the
parent company net investment line item of the combined statement of cash flows.

Financlal debts and instruments: No debt is held direclly by the Proleukin Combined Group as of 30 June 2022,
Additionally, management has determined that no debt maintained at the Clinigen Group level or in the legal entities
carrying out business related to multiple Clinigen activiies was specifically or entirely related to the Prolaukin Combinad
Group, nor did the Proleukin Combined Group pledge its assets as collateral for any of the Parent’s debt (refer to Note 20,
Commitments and conlingencies for discussion relating to a guaraniee provided to Clinigen Limited in respect to its
borrowing facilities, representing a contingent liability). As such, no Parent level debt has been allocated to the combined
carve-out financial statemeants. In addition, there are no derivatives or other financial instruments relevant to the Proleukin
combined carve-out financial statements besides fhe frade receivables and payables and intercompany balances
disclosed elsewhare within the notes to the combined carve-out financial statemeants,

Other provisions, liabilities, and contingent liabilities: Provisions, liabilities, and contingent liabilities related to the
Proleukin Business have been identified and separately disclosed (refer to Note 7, Revenue from contracts with customers,
Nate 15, Onerous supply provision, and Note 20, Commitments and contingencies), on an item-by-item basis.

Share-based compensation: Certain Clinigen Group employees that provide direct support to the Proleukin Business
are entitled to Clinigen siock options as part of Clinigen's share-based compensation plans. These Clinigen plans are
claszified as equity-zettled share-based compensation plans. The expenszes related to participating employees that
provide direct suppor to the Proleukin Business, including Clinigen Group executives that support the Praleukin Business,
have been allocated to the Proleukin Combined Group using the same basis as these employees’ salares and benefits,
with a corresponding increase in the parent company net investment,

Income taxes: For existing legal entities, the expense and the balances recognised in the combined carve-out financial
statements correspond to the historical current and deferred income tax charges and balances.

For the Clinigen legal entiies that contain a portion of Praleukin business activity but are not within the fransaction
perimeter, income tax has been reflected as follows:

- The income tax expansa has been estimated based on an income (loss) before tax of the Proleukin activities as
included in the combined carve-out financial statements adjusted for parmanent differences related to the carve-
out business and based on the application of income tax rates to the legal entities,

- The deferred tax income (expense) corresponds to the change in the net deferred tax assets (liabilities) after the
carve-out of the Proleukin Business, excluding the deferred tax income (expense) recorded as Other
comprahensive income (loss); and

- Current income tax axpansa has bean calculated based on the income tax charge after the deduction of defarred
incame tax expense and income,

The current tax balances resulting from the accounting entries described above have been adjusied through the
contribution from (paid to) the parent company net investment of the combined carve-gut financial statements as the
“Corporale income lax” payable only reflects the historical lax payable balance due to the lax authorilies in relation 1o
existing legal entities fully dedicated to the Proleukin Business. Refer to Nole 9, Income fax, for more detail.

Carried-forward tax losses are recognised as deferred tax asseis in the combined statement of financial position if they
are deemed recoverable. Their recoverability is assessed based on estimates of taxable profits in the foreseeable future.
‘\When the recovery is no longer considered probable, the change in deferred tax balances is recognised in the combined
statemant of profit or loss and other comprahensive income, except to the extent that it relates to tems previously
recognised outside the combined statement of profit or loss and other comprehensive income.

Parent company net investment: The parent company net investment represents the cumulative investment of Clinigen
Lirnited in the Proleukin Business ("Parent Company Met Investment”) and no analysis of this amount into components of
aquity is prasented. It also includes the effects of carve-out expense allocations and financing provided to the carve-aut
business by the Farent. Refer to Nofe 4, Summary of significant accounting policies, and Note 16, Parent company net
investment for further details

Events after the reporting perlod: The combined carve-out financial statement estimates are consistent with those
reflactad in Clinigen's consolidated financial statemants as of and for the years ended 30 June 2022, 2021, and 1 July
2020. The Proleukin Combined Group has evaluated events after the reporting period, and transactions for disclosure in
the combined carve-out financial statements in accordance with IFRS through 18 May 2023, the date the combined carve-
out financial statemenis were authorised for issuance.
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Proleukin Business
(Carve-out from Clinigen Limited)

Notes to the combined carve-out financial statements
MNote 4. Summary of significant accounting policies

Foreign currencies: The Proleukin Business's combined carve-out financial statements are presented in United States
Dollars ("USD"). Trangactions included within the financial statements of the Proleukin Combined Group are measured
uging the currency of the primary economic environment in which the lagal entities with Proleukin Business activities that
are included in the combined carve-out financial statements operate (the ‘functional currency’). The functional currency of
the entities with Proleukin operations that do nat have USD as their funchonal currency is British pounds steding ("GBP").
Foreign currency transactions are recorded at the functional currency exchange rates at the dates of the transactions.

Monetary assets and liabilites denominated in foreign currencies are translated at the functional currency exchange rates
at the reporting date. Accordingly, foreign currency gains (losses) arising on settlement or remeasurement of monatary
items are recognised within profit (loss) within the combined statement of profit or less and other comprahensive income.

MNon-monetary items that are measured in terms of historical cost in a foreign cumrency are not retranslated, and the
historical cost is calculated using the exchange rates at the initial transactions date.

In combination, the combined statement of these entities’ financial position of entites with Proleukin operations that do not
have USD as their functional currency are translated into USD at their closing rate. The combined statement of profit or
less and other comprehensive income are translated in USD at the average rates for the relevant period. Exchange rate
differences arising from the translation of the parent company net investment in enfities with a functional currency other
than USD are recorded in other comprehensive income (loss) and accumulated in the foreign exchange reserve in the
combined statement of changes in the parent company nat investmeant.

Intangible assets:

Trademarks and licenses: The Proleukin® trademarks and licenses were separately acquired from Novartis in 2018 and
2019. Both purchases were determined to be asset acquisitions. Separately acguired trademarks and licenses are shown
at historical cost less accumulated depreciation. They are initially recognised at cost, being the fair value of the asset's
purchase price and any directly attibutable cost of acquiring the asset and preparing it for its inended use.

Internally developed intangible assets: Expenditure on development activities is capitalised if the reporting entity is
technically and commercially feasible and Proleukin intends, has the technical ability, and has sufficient resources to
complete development, future economic benefits are probable, and Proleukin can reliably measure the expenditure
afributable to the intangible asset during its development, Development activities involve & plan or design to produce new
or substantially improved products or processes. The expenditure capitalised includes the cost of materials, direct labour
and an appropriate proportion of overheads and capitalised borrowing costs. Other development costs are expensed as
incurred and recognised within the combined statement of profit or loss and other comprehensive income.

The carying values of trademarks and licenses and internally developed intangible assets are calculated as cost less
accumulated amartisation and impairment losses. They have a finite useful life, and amortisation is calculated using the
straight-line method to allocate the cost of the trademarks and licenses and internally developed intangible assets over
their estimated useful lives of 15 years. The amoriisation expense i3 recognised within cost of sales in the combined
statement of profit or less and other comprehensive income.

Internally developed trademarks and licenses are held as assets under construction during development, and amartisation
commences when development is complete and the asset is available for use,

Derecognition of intangible assets: An intangible assel is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carning amount of the asset) is included in the statement of profit
or loss,

Impairment reviews: Long-lived assets are assessed for impairment indicators at each reporting date to determine
whether an assetl may be impaired. The carrying value of individual intangible and tangible assels is compared to the
recoverable amount, which is the higher of the value-in-uss or the fair value less costs to sell. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. Where it is not possible to estimate
the recoverable amount of an individual asset, the impairment test is carried cut on the smallest group of assets to which
it belengs, for which there are separately identifiable cash flows {the “cash-generating unit” or "CGU™).

An impairment loss is recognised for the amount by which the asset's carrying value exceads its recoverable amaunt.
Impairment losses are recognised in the combined statement of profit or loss and other comprehensive incomea. Non-
financial assets that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.
An impairment loss is reversed only to the extent that the assel's carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amartisation, if no impairment loss had been recognised.
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Proleukin Business
{Carve-out from Clinigen Limited)

Motes to the combined carve-out financial statements

Operating segments: An operating segment is defined as a component of an entity for which discrete financial information
is available that is evaluated regularly by the chief operating decision maker (*CODM") to allocate resources and evaluate
financial pedformance. Proleukin's CODM is the Chief Executive Officer of the Clinigen Group. The CODM evaluates
performance and makes decisions about allocating resources fo its operating segments based on the financial information
presented in the combined carve-out financial statements. Proleukin uses the management approach to determine the
segment financial information that should be disaggregated and presented separately in its notes fo its combined carve-
out financlal statements. The management approach is based on the manner by which management has organized the
segmeants within the Praleukin for making operating decisions, allocating resources, and assessing performance. Proleukin
reports its financial results consistent with the manner in which financial information is viewed by management for decision-
making purposes. Proleukin does not evaluate operaing expenses such as general and administrative expenses,
amortisation of intangible assets and impairment of intangible assets expenses, and income tax expenses at the segment
level.

Intercompany: All intercompany balances and fransactions betwesen Proleukin and Clinigen Group companies are
eliminated if directly related to Proleukin Business activities or separately disclosed as related party transactions. Refer o
Naote 8, First-time adopfion of IFRS and Nofe 18, Related parfy disclosures, for additional detail.

Inventories: Invenlonies include both raw materials in the form of naked, unpacked vials and finished goods held for sale
o customers. Inventarias are initially recognised at cost and subsequently stated at the lower of eost or net realisable
value on an average basis. The inventory cost comprises all direct and reascnable expenditures incurred in bringing
inventories to their present location and condition, Costs of purchased inventory are determined after deducting rebates
and discounts. Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.

A number of arrangements exist where Proleukin holds inventories on consignment. In these arrangements, such
inventorias ara only recognisad in the combinad carve-out statement of financial position when the risks and rewards of
ownership are transferred fo Proleukin. The Proleukin Business records the inventory in the combined statement of
financial position until the sale to the end customer,

Trade receivables: Trade recaivables are amounts dua from customaers for goods sold in the ordinary course of business.
Trade receivables are recognised intially at the amount of unconditional consideration unless they contain significant
financing components when recognised at fair value. They are generally due for setilement within 30 days and are all
claszified as current. Proleukin holds trade receivables with the objective of collecting the contractual cash flows and
therefore are subsequently measured at amorised cost less allowance for expected credit losses. Refer to Note 11, Trade
receivables, for further information.

Cash: Cash in the statement of financial position and the statement of cash flows includes cash at banks and on hand.

Accounts payable: Accounts payable are obligations to pay for goods and services that have been acguired in the
ardinary course of business from suppliers. Accounts payable are presanted as current liabilities unlass payment is due
within mere than 12 months after the reporing periad. They are inifially recognised at their fair value and subsequently
measured at amorised cost using the effective interest method

Provisions: Provisions are recognised in the combined statement of financial position when Proleukin hag a present legal
or construclive cbligation as a resull of past events, it is probable that an cutflow of resources will be required 1o setile the
obligation, and the amount can be reliably estimated. Provisions are not recognised for future operating losses. When
Proleukin expects some or all of & provision to be reimbursed, the reimbursement is recognised as a separate asset, but
only when the reimbursement is virually certain. The expense relating to a provision is presented in the combined
statement of profit or loss and other comprehensive income net of any reimbursement.

Provisions are measurad at the prasent valuz of management's best estimate of the axpanditure requirad to settle the
present obligation at the end of the reporing period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The increase
in the provision due to the passage of time is recognised as interest expense.

Onerous contracts: If Prolaukin has an onerous confract, the present obligation under the contract is recognised and
measured &5 a provision. Howewver, before a separate provision for an onerous contract is established, Proleukin
recognises any impairment loss that has occurred on assets dedicated to that contract. According to |1AS 37, an onerous
contract is a contract under which the unavoidable costs {j.e., the costs that Proleukin cannot avoid because it has the
contract) of meeting the obligations under the contract exceed the expecled economic benefits received under it. The
unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower of the cost of
fulfilling it and any compensation or penalties arising from failure to fulfil it. The cost of fulfiling a contract comprises the
incremental costs that relate directly to the contract. For onerous confracts where the Proleukin Business does not have
an unconditional right to defer settlement of the liability for at least 12 months after the reporting period, the amounts are
presented as cumrent liabilities.
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Proleukin Business
{Carve-out from Clinigen Limited)

Motes to the combined carve-out financial statements

Income taxes: The income tax expense or benefit for the period is the tax payable on the current period's taxable income,
based on the applicable income tax rale for each jurisdiction, adjusted by changes in deferred tax assels and liabilities
affributable to temporary differences and fo unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period in the countries where Proleukin operates and generates taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpratation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. Proleukin
measures its tax balances either basad on the most likely amount or the expected value, depending on which mathod
provides a better prediction of the resclution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arizging between the tax bases
of assels and liabilies and their carrying amounts in the combined carve-out financial statements. Deferred income tax is
also not accounted for if it arises from the initial recognition of an asset or liability in a fransaction other than a business
combination fhat, at the time of the transaction, affects neither accounting nor taxable profit or loss and does not give rise
to equal taxable and deductible temporary differences. Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantively enacted by the end of the reporting period and are expected to apply when the related
deferred income tax assel is realised, or the deferred income lax liability is settled.

Deferred tax assets are only recognised if it is probable that future taxable amaounts will be available to ulilise those
temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and tax bases
of invesiments in foreign operations where the company is able o confral the tliming of the reversal of the lemporary
differences, and it is probable that the differences will nol reverse in the foreseeable future.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and
liabilities and where the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Current and deferred tax is recognised in combined statement of profit or loss, except to the extent that it relates to items
recognized directly in equity.

Revenue from contracts with customers: Revenue is recognised at the fair value of the consideration received or
receivable. Revenue related to the sale of products is recognised in the combined statement of profit or loss and other
comprehensive income when the performance obligation is satisfied at an amount which reflects the consideration to
which Proleukin expects to be entitled in exchange for those products. Revenue from the sale of products does not contain
separate performance obligations and is therefore recognised at the point in time when control of the products has
transferred. This is generally the case when the customear has the ability to direct the use of and abtain substantially all of
the remaining benefits from the transferred Prolaukin Products, which is when the Proleckin Products are delivered to the
customer,

The transaction price i not adjusted for a financing component, mainly because the period between the transfer of
products and the date of payment by the customer Is generally less than 12 months. A receivable s recognised when the
products are delivered, as this is the point in time that the consideration is uncondiional because only the passage of time
is required before the payment is due. Therefore, Proleukin has concluded that it is the principal in its revenue
arrangements.

Variable consideration: If the consideration in a contract includes a variable amount, the Proleukin Business estimates
the amount of consideration to which it will be entitied in exchange for transferring the products to the customer, The
variable consideration is estimated at contract inception and constrained until it is highly probable that a significant revenue
reversal in the amount of cumulative revenuwe recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. Some confracts for the sale of Proleukin® provide customers with the right to
retumn the products within a specified pericd. Contracls may also provide for chargebacks for reimbursement from
Prolaukin for sale of product at below Wholesaler Acquisition Cost (WAL, contraciual cash discounts, distribution fees,
and rebates. The rights of return, chargebacks and other discounts, distribution fees and Medicaid rebates give rise fo
varable consideration.

The Proleukin Business applies either the most likely amount method or the expected value method to estimate the
variable consideration in the contract. The salacted meathod that best predicts the amount of variable consideration is
driven by a variety of factors depending an the itern giving rise to the variable consideration and the terms of the contract,
including levels of inventory held in the supply chain close fo the expiry window, outstanding chargeback claims in the
wholesale supply chain. contractual fees and discounts, and ocutstanding Medicaid claims. Proleukin then applies the
requirements on constraining estimates of variable consideration in order to determine the amount of varable
consideration that can be included in the transaction price and recognised as revenue. A refund lability is recognised for
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Motes to the combined carve-out financial statements

Proleukin Products that are expecied to be retumed, price reductions given to customers, and wholesaler distribution fees
{i.e., the amount not included in the transaction price).

The disclosures of significant estimates and assumptions relating fo the estimation of variable consideration for returns,
chargebacks, distribution fees and rebates are provided in Nofe 5, Significant accounfing judgements, estimates and
assumplions.

Liabilities arising from refunds and rights of return: A refund liability is recognised for the obligation to refund some
ar all of the consideration receved (or receivable) from a customer. The Proleukin Business's refund liabilities arise
primanly from customers’ right of return. Refund liabilities are also recognised for chargebacks payable to wholesale
customers, cash discounts, distribution fees, and rebates. The liability is measured at the amount the Proleukin Business
ultimately expects it will have to retum to, or provide in price reductions, the customer. The Proleukin Business updates
its estimates of refund liabilities {and the corresponding change in the transaction price) at the end of each reporting
period,

Financial instruments: Proleukin's financial assets and liabilities are classified and measured as follows:

Financial asset or financial liability Classification and Measurement
Cash Amortised cost
Trade receivables Amaortised cost
Accounts payable and accrued expenses Amortised cost

Classification of financial assets and financial liabilities:

Financial assels: Proleukin classifies financial assets as subsaquently measurad at the amaortised cost, fair value through
other comprehensive income or fair value through profit or loss based on its business madel for managing the financial
assets and the contractual cash flow characteristics of the financial assefs.

A financial asset is measured at amorised cost if the financial asset is held within a business model whose objective is to
hold financial assets in order to collect contractual cash flows, and the contractual terms of the financial asset give rise on
a specified date to cash flows that are solely payments of principal and interest on the principal amount outstanding

Proleukin does not hold any financial assets classified and measured as fair value through profit or loss or fair value
through other comprehensive income.

Financial Fabiliies: Proleukin classifies all financial liabilities as subsequently at amortised cost and does not hold any
financial iabilities classified and measured as fair value through profit or loss

Initial recognition: Proleukin initially recogniges a financial asset or financial liability classified as the amortised cost at
ite fair value less transaction costs direclly attributable lo the acquisition or issuance of the financial assel or financial
ligbility. Trade receivables are initially recognised at their transaction price.

Financial assets and liabilities are presented separately in the combined statement of financial position unless there is a
legal right to offset and intent to settle on a net basis.

Purchases or sales of financial assets thal require delivery of assets within a time frame established by regulation or
convention in fhe marketplace (regular way frades) are recognised on the trade date, i.e, the date that Praleukin commits
to purchase or sell the asset.

Subsequent measurement: Proleukin subseguenily measures a financial instrument based on its classification. Financial
assets classified as the amortised cost will be measured subsequently using the effective interest rate method less any
expected credit losses. Financial liabilifies classified as the amortised cost will be subsequently measured using the
effective interest rate method,

Derecognition of financial instruments: A financial aszet is derecognised when the rights to receive cash flows expire
of Proleukin has transferred its contractual rights to receive cash flows from the financial asset or assumes an obligation
to pay the cash flaws in full without material delay to a third party and has transferred substantially all the risks and rewards
of the asset, or has neither fransferred nor refained substantially all the risks and rewards of the asset, but has fransfered
control of the asset.

A financial liability is derecognised when it is extinguished, that iz when the obligation is discharged, cancelled or expires.

A financial liability is extinguished when the debtor (Proleukin) discharges the liability by paying in cash, ather financial
assets, goods or services; or is legally released from the ability,
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Impairment of financial assets: Proleckin recognises loss allowances for expected credit losses ("ECLs") on financial
assets measured at amortised cost. For trade receivables, Proleukin applies a simplified approach under IFRS 9 Financial
Instruments to measure expecied cradit losses which use a lifetime expected loss allowance for all trade receivables in
calculating ECLs. Therefore, Proleukin does not frack changes in credit nsk but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The expected loss rates are based on payment profiles and historical credit losses.
The historical loss rates are adjusted to reflect current and forward-looking infermation on macroeconomic factors to the
axtent they are relevant to the customers' ability to settle. The camying amount of these assets in the combined staterment
of financial position is stated net of any loss allowance. A loss allowance is estimated from a review of the current and
axpected economic conditions and counterparty-specific facts, Lifetima ECLs are the ECLs that result from all possibile
default events over the expected life of a financial instrument.

Employee benefit plan: The Clinigen Group operates a defined contribution pension plan in which certain employees
that provide direct support to the Proleukin Business paricipate. The Clinigen Group's obligations are limited to the
payment of contributions to a separately administered fund, which are recognised as employee benefit costs, Proleukin
has no further payment obligations once the contributions have been paid. Prepaid contributions are recognised as an
asset to the extent that a cash refund or a reduction in future payments is available.

In accordance with 1AS 18 Employee benefits, payments made in the context of a defined contribution plan are recognised
as neneral and administrative expenses in the combined statement of profit or loss and other comprahensive incoma in
the pericd in that related employee services are received.

Parent company net investment: The parent company net investiment includes the net transfers from (or to) Parent,
profit (logs) attributable to the Proleukin Buginess, and the cumulative tranglation adjustment after 1 July 2020. The parent
company net investment balance in the combined stalement of financial position constilutes Clinlgen's contribution, as the
owner, to the Proleukin Combined Group and represents the excess of tolal assets over total liabilites. See Note 16,
Parent caompany ned investrents, for further datails.

Distinction between current and non-current: Assets and liabilities are presented in the combined statement of financial
position based on cumrent and non-current classification. An asset iz curment when it is expected to be realised or intended
1o be sold or consumed in normal operating cycle, itis held primarily for trading or it is expected 1o be realised within twelse
manths after the reporting period. All other assets are classified as non-current,

A liability i= current when it is expected to be settled in normal operating cycle, it is held primarily for trading, it is due to
be settled within twelve manths after the reporting peried or there i no unconditional right to defer the settlement of the
ligbility for at least twelve manths after the reporting period. All other liabilities are classified as non-current.

Standards issued but not yet effective: Below are the standards, amendments to standards, and interpretations which
have been issued by the IASE that are effective in future accounting periods that the Proleukin Business has decided not
1o adopt early:

- Amendments to IAS 37 Onerous Contracts — Cost of Fulfiling a Conlract, effective for annual reporting periods
beginning on ar after 1 January 2022

= Classification of fabilities as Cument or Non Currernt (Amendmenis to IAS 1), effective for annual reporting periods
beginning on or after 1 January 2023

- Dusclosure of Accounfing Policles (Amendments to 1AS 1 and IFRS Practice Stafement 2}, effective for annual
reporting periods beginning on or after 1 January 2023

- Definition of Accounting Estimates (Amendments fo I1AS 8), effective for annual reporting periods beginning on
or after 1 January 2023

= Deferred Tax Related fo Assels and Liabililies ansing from a Single Transaction (Amendments fo |AS 12),
effective for annual reporting periods beginning on or after 1 January 2023

The Proleukin Business is currently assessing the impact of these new accounting standards and amendments. Other
standards issued but not yet effective that are not included above are either not applicable or insignificant to the Proleukin
Busziness.

Note 5. Significant accounting judgements, estimates and assumptions

The preparation of these financial statements requires management to make judgements, estimates and assumptions that
affact the reported revenues, expenses, assets and liabilities, and the accompanying disclosures. Thesea estimates and
judgements are continually evaluated based on historical experence and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Accordingly, uncertainty about these assumptions
and estimates could result in cutcomes that require a matenal adjustment to the camying amount of assets or liabilities
affected in future periods.
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The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are described below. Proleukin based its assumptions and estimates on parameters available as of each respective
reporting date. Existing circumstances and assumptions about future developments, however, may change due to market
changes of circumstances arising that are beyond the control of Proleukin. Accordingly, such changes are reflected in the
assumptions when they accur,

Estimating variable consideration for returns, chargebacks and other discounts, rebates, and distribution fees:
Trade sales of Proleukin in the US (see Note 7, Revenue from confracts with customers, for further details) require the
estimation and recognition of provisions for expected retums, rebates, chargebacks and distribution fees which may
become payable in future in relation to sales made during the reporting period in accerdance with the requirements of
IFRS 15 Revenue from contracts with customers, Certain products are sold o wholesalers with provisions te return product
because of expiry dates being reached, and for reimbursement from Proleukin for sale of product at below WAC, known
as chargebacks, where agreements are in place with healthcare providers. Revenue is recognised net of an estimate of
reimbursements expected. Accumulated experience is used to estimate and provide for the reimbursements and revenue
is only recogniged to the extent that it is highly probable that a significant reversal will not occur. A liability is recognised
for expected refurns, rebates, distribution fees and chargebacks and other discounts payable to customers in relation 1o
sales made until the end of the reporting period

Proleukin estimates variable considerations to be included in the transaction price for the sale of the product with rights of
return, distribution fees, chargebacks, and rebates. Management uses historical customer and confractual data for
Proleuking sales to calculate the forecasted returns, chargebacks and ather discounts, and fees percentages. Thase
perceniages are applied to determing the expected value of the variable consideration. Any significant changes in
expenence compared to historical patterns will impact the expected percentages estimated by Proleukin

Proleukin updates its assessment of expected retums, chargebacks and other discounts, rebates, and distribution fees
guarterly and the refund liabilities are adjusted accordingly. As a result, estimates of expected returns, discounts and fees
are sensifive lo changes in circumstances, and Proleukin's experience regarding retums, fees and discount or rebate
entitlements may not be representative of customers’ actual refurns, fees and discount or rebate entiiements in the future,

A 1% change in the estimated returmns rate would result in a $1.1 million (2021: $1.1 million; 1 July 2020: $1.0 million)
additional adjustment to revenue and the associated refund liabilities.

Estimated useful lives of intangible assets: Amortisation of intangible assets depend on useful life estimates, The
amortisation methods are judgments based on Proleukin’s assessment of the pattern of use of the assets. The estimate
of useful lives is based on Proleukin's intended use of the assets.

As at 30 June 2022, the carrying amount of the Proleukin Business trademarks and licenses was $162.7 million (2021
$177.3 million). The Froleukin Business estimates the useful life of the trademarks and licenses to be fifteen years based
on the expected penod of future economic benefits to be provided. However, the actual useful Iife may be shorter or longer
than fifieen years, depending on the relative success of altemative therapies emerging in the market. If it were cnly ten
years, the canying amount would be $138.6 million as at 30 June 2022 (2021: $138.4 million; 1 July 2020 $138.6 million).
The increase in amortisation expense would be $6.5 million for the year ended 30 June 2022 (2021: 6.4 million). If
Praleukin estimated it o be twenty years, the carrying amount would be $171.3 million as at 30 June 2022 (2021: $171.3
million; 1 July 2020: $169.6 million). The decrease in amortisation expense would be $3.7 million for each of the years
ended 30 June 2022 and 2021,

Mote 6. First-time adoption of IFRS

Thase combined carve-oul financial statemants for the years ended 30 June 2022 and 2021 are the first Proleukin has
prepared in accordance with [FRS. For periods up to and including the year ended 30 June 2020, the Proleukin Business
was included in Clinigan Group, who prepared its financial statements in accordance with UK-adopted International
Accounting Standards and with the Companies Act 2006 as applicable to companies reporting under those standards
(LUK-IFRS")

Accordingly, the reporting entity has prepared its financial staterments that comply with IFRS applicable as at 30 June
2022, together with the comparative period data for the year ended 30 June 2021, as described in the summary of
significant accounting policies, In preparing the financial statements, Proleukin's opening statement of financial position
was prepared as of 1 July 2020, or Proleukin's date of transition to IFRS. As previously stated, the Clinigen consolidated
financial statements used to prepare these combined canve-gut financial statements are prepared under IFRS, and the
recognition and measurement requirements of IFRS Standards are already applied.

Exemptions applied: For the purpose of these combined carve-out financial statements, the Proleukin Business has
applied the exemption under IFRS 1.013{a) to deem the cumulative foreign exchange differences to be zero at 1 July
2020 (the date of transition). Since the Proleukin Business did not previously prepare combined carve-out financial
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statements, and accordingly does not have any previous GAAF for the purposes of these combined carve-out financial
statements, the Proleukin Business is not required to present reconciliations as per IFRS 1. The accounting policies
applied are, to the extent applicable, consistent with accounting policies applied in the consolidated financial statements
of the Group.

As aresult, the combined carve-out financial statements have been prepared accarding fo IFRS 1.016(a) and, apart from
the applied exemption, reflect the carrying amounts that are included in the consolidated financial statements of the Group

MNote 7. Revenue from contracts with customers

Revenue represents amounts receivable for goods and semvices provided in the ordinary course of business, net of trade
discounts, VAT and other sales-related taxes. and variable consideration for returns, chargebacks, distribution fees and
rebates. All revenue arises from contracls with customers and is recognised at a point in time in accordance with the
ralevant accounting policies. Refer to Mole 18, Related party disclosures for related party revenuas included in revenuea in
the combined statement of profit or loss and other comprehensive income

Disaggregated revenue information: Revenues of approximately $3.4 millicn are derived from a single customer
during the year ended 30 June 2022 (2021: $27.4 millicn are derived from two customers). These revenues are
attributed to the United States segment.

The amount of revenue from contracts with customers, broken down by location of the customers which also represents
the domicile of the Proleukin Business legal entities’ sales, is shown below.

Geographical analysis:

(USD in thousands) For the years ended 30 June
2022 2021

us 13,813 34513

Rest of Warld 7811 5,611

Total revenue 3 21,624 3 40,124

Performance obligations:

United States ("US") sales: The perfformance obligation related to the sale of Proleukin in the United States is satisfied
upon receipt of the product at the third-party distributor’'s warehouse. The US entity within the Proleukin Combined Group
acts as a limited risk distributor for the US sales of Proleukin®. The Proleukin Business orders the product from the
manufacturer and uses a distributor logistics service which takes title lo the product on delivery at its warehouse and,
using its state licenses, sells the product to wholesalers who distribute it across the US. The third-party distributor has
control of the selling price to wholesalers, provided the price will not exceed the WAC set by Proleukin. The distributor,
therefore, takes the inventory valuation risk. Proleukin bears any non-payment risk from wholesalers, but the risk is
Insignificant due to the size and creditworthiness of the wholesalers.

Revenue from the supply of products is recognisad at & point in time when the control of the goods has been transferred
te the distributor, which is when the product is received in the third-party distnbutor's warehouse, Revenue is recognised
based on Proleukin being the principal in the transaction with the distributor. Revenue is recognised at the gross fair value
of the consideration received or receivable, less an estimate of returns, chargebacks, rebates, discounts and distribution
fees.

Rest of World sales: The performance obligafion related to the sale of Proleukin globally cutside of the US is satisfied
upon delivery of the product to hospitals or wholesalers, at which point control passes to the customer and revenue is
recognised at that point in time. Sales are direct to hospitals and wholesalers who place orders via cuslomer services.
Revenue is recognised at the fair value of the consideration received or receivable, less an estimate of returns.

Refund liabilities: Proleukin recognised the following refund liabilities relating fo its performance obligation of the sale of
goods:
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Balances as at

(USD in thousands) 30 June 2022 30 June 2021 1 July 2020
Ariging from rights of retum 4934 7878 7114
Arising from chargebacks 51 2024 1,140
Arising from distribution fees 2831 2227 1,566
Arising from cash discounts - (28] 1.3
Arising from Medicaid rebates - (B4 141
Total refund liabilities 5 5816 5 11,975 3 11,374

MNote 8. Segment information

The Clinigen Group's Chief Executive Officer is the Chief Operating Decision Maker "CODM") of the Proleukin Combined
Group. As required by IFRS 8 Operating segments, segment information for Proleukin is presented in accordance with
geographical areas as identified in internal reports that are regularly reviewed by the CODM to evaluate how the Proleukin
Combined Group allocates resources, assesses financial performance, and makes strategic and operational decisions.
Based upon such evaluation, Proleukin has determined that it has two reporiable segments, United States and the Rest
of World.

Allpcations to Proleukin Business of costs related to accounting, information systems, human resources and legal
administrative functions that provide support services 1o the Proleukin Business are included within the segments’ results.
Tha Proleukin Business evaluates the performance of its business segments based on gress profit with the CODM
reviewing results at that level, consistent with the approach taken by the Clinigen Group.

Revenue and gross profit were comprised of the following for the years ended 30 June 2022 and 2021:

For the years ended 30 June

2022 2021
(USD in thousands) usa Rest of World UsSA Rest of World
Revenue 13,813 7.811 34,513 5,611
Cost of sales (13,078) (7.293) (14,593) [B,154)
Gross profitiloss) $ 735 H 518 5 19,920 5 (543)
Mote 9. Income tax

For the years ended 30 June

(USD in thousands) 2022 2021
Current tax expense
UK corporation tax 5 (203) 3 1.217
Owerseas tax at local prevailing rates - 2,128
Total current tax expense (203) 3,345
Deferred tax credit
Origination and reversal of temporary differences 3178 (229)
Adjustments in respect of tax rates (22)
Total deferred tax credit 3,156 (229)
Total income tax expense 5 2,953 1 3,116

The tax on the Proleukin Business's profit before income tax differs from the theoretical amount that would arise using the
standard rate of corporation tax in the UK and US applied to profit for the year as follows:
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For the years ended 30 June

(USD in thousands) 2022 2021

Profit before income tax ] (7,.210) $ 10,544
Expected tax charge based on corporation tax rate of 19.0% {1,370) 2,003
Expenses not deductible for tax purposes 3 3
State taxes : 133
Tax relief for employee share schemes (45) 32
Change in deferred tax rate {366) -
Higher rates of taxes on overseas eamings 615 158
Deferred tax not recognised 4 117 T&7
Total income tax expense $ 2,953 $ 3,116

The movement on the deferred income tax account is as shown balow:

Recognised in

Balance at 1 Balance at 30 Deferred tax  Met deferred

income

{USD in thousands) July 2021 statement June 2022 assets tax assets
Short-term timing differences 10,257 [4,716) 5,541 5,541 5,54
Share-based payments &1 (81} - - -
Losses - 1,641 1,641 1,641 1,641

% 10,338 § (3,158) § 7,182 % 7,182 § 7,182

Balance at 1 m"i:i';md " Balanceat30  Deferredtax Net deferred
{USD in thousands) July 2020 5 ent June 2021 assels tax assets
Short-term timing differences 10,033 224 10,257 10,287 10,257
Share-based payments 78 E 81 B1 B1

-3 10,108 % 229 § 10,338 1 10,338 % 10,338

Group relief has been claimed within the Proleukin Business to the extent that losses have been incurred within this portion
of the business. The Proleukin Business is also recognising the impact of a carry back of UK tax losses from the year
ended 30 June 2022 to the year ended 30 June 2021, resulting in a current tax credit of $0.2 million.

All UK corporation tax liabilities/receivables have been treated as if settled during the year. This is due to the overall
business settling total current tax liabiliies by way of advanced instalment payments. The US current tax liabilities have
been treated as settled in line with actual tax payments made and have been allocated to the Proleukin part of the business
on the basis of the proportion of overall tax liability,

Deferred tax agsets are recognised for tax losses carried forward to the extent that the realisation of the related tax benefit
through future taxable profits arising from future profit forecasts is probable. Deferred tax is calculated in full on temporary
differences under the liability method using the enacted tax rate for the period when the temporary differance is expected
to reverse.

The Proleukin Business has recognised a deferred income tax asset of $1.6 million (2021: $nil; 1 July 2020: $nil) in respect
of 57.8 million (2021: Enil; 1 July 2020: Snil) losses and $0.2 million (2021: $1.6 million; 1 July 2020: $1.2 million) within
short-term timing differences above in respect of $0.8 milion (2021: $7.0 millien; 1 July 2020: $5.2 million) of accrued
expensas. $1.3 million of the $1.6 million deferred income tax asset recognised ralates to the UK while the remaining
balance of $0.3 milion relates to the US. This is on the basis that the subsequent unwind of these temporary differences
occurs subsequent fo the balance sheet date of the combined carve-out financial statements up until the completion of
the propesed transaction,

A deferred income tax asset of $5 .3 million (2021: $8.6 million; 1 July 2020: $8 9 million) has also been recognised within
short-term timing differences above at the consolidated level on a temporary difference between the recognition of revenus
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and cost of sales arising due to unrealized profit in inventories on intercompany sales between UK and US Proleukin
entities. The entire balance relates to the US and therefore, the deferred income tax asset has been recognised at the US
deferred tax rate of 22.82% (2021: 22.77%; 1 July 2020: 22.77%) on the basis that Clinigen, Inc. is the purchaser, and the
deferred tax asset is therefore ummound via the expensing of these purchases by Clinigen, Inc. This balance will transfer
to the naw entity post-acquisition and will therefore be deductible in the future.

Conversely, the Proleukin Business has not recognised a deferred income tax asset of $3.8 million (2021; $nil; 1 July
2020 $nily in respect of $18.3 million of losses (2021: $nil; 1 July 2020: 3nil) and $1.1 million (2021: $0.8 million; 1 July
2020 Fnil) on $4.8 million (2021: $3.4 million; 1 July 2020: $nil} of accrued expenses. However, the temporary differences
and tax losses can be carried forward indefinitely on the basis that the subsequent unwind of these temporary differences
does not occur subsequent fo the balance sheet date of the combined camnve-out financial statements up until the
complation of the proposed transaction, and therefore the legal right to the losses and other temparary differences remain
within the Clinigen Group entities that are not within the transaction parimeter to the extent they have not been recognised.

MNote 10. Inventories, net

Balances as at

(USD in thousands) 30 June 2022 30 June 2021 1 July 2020
Finished goods 2477 4.389 3,380
Raw material 5,448 4241 2,792
Provision for stock write-off {2,858) (828) (78]
Total inventories, net of provisions § 5087 $ 7,802 § 5904

Dwring the year ended 30 June 2022, a total of $1.2 million (2021: $3.9 million) of inventories was included in profit or loss
as expensea as part of cost of sales.

Wite-downs of inventories fo net realisable value for the year ended 30 June 2022 amounted to $5.0 million (2021: 52.7
million). These were recognised as an expense during the years ended 30 June 2022 and 2021 and included in the cost
of sales in the combined statement of profil or loss and other comprehensive income.

The provision for stock write-off balance as at 30 June 2022 primarily relates to raw matenals, as an entire batch of naked
vials was provided for due to slower than expected sales during the year ended 30 June 2022,

MNote 11. Trade receivables

Balances as at

(USD in thousands) 30 June 2022 30 June 2021 1 July 2020
us 2,022 25687 9,122
Rest of Warld 408 1,562 2,317
Total $ 2,430 [ 4,129 S 11,439

Historical bad debt write-offs related to Proleukin have been insignificant; therefore, there is no matenal allowance for
expected credit losses recorded as at 30 June 2022, 2021, and as at 1 July 2020. This practice is reflective of the nature
of the healthcare sector in which the business operates and strong collections history, with the predominant customer
hasa being large global pharmaceutical graups, large global wholasalers or hospitals. The corporate customer base makes
consistent payments, has strong credit ratings, and experiences little impact from economic volatility due to an ongoing
underlying patient need for the Proleukin Business's products. The hospital customer base is not impacted by general
economic trends, as central governments or health insurance arrangements typically fund it. The Proleukin Business does
not hold any collateral as security.

The ageing analysis of the gross trade receivables balances is as follows:
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(LUSD in thousands)

More than 30 More than 60 Maore than 120
30 June 2022 — days past due days past due days past due Total
Trade receivables 71 a1 kr) 1,520 3 2,430
Current More than 30 More than 60 Mare than 120 Total
30 June 2021 days past due days past due days past due
Trade recelvables 3674 222 118 115 3 4129
More than 30 More than 60 Maore than 120
1 July 2020 el days past due days past due days past due Total
Trade recaivables 11,186 Ad B4 145 - 11,435

Balances within the 60 and 120 days past due aging buckets predominantly relate to rade receivables from related parties
which are only sattled as funds are required for operations as the Parent performs cash management and other treasury-
related functions on a centralized basis, Refer to Note 18, Related pany disclosures for terms and conditions that apply o
transactions with related parties

Note 12. Intangibles, net

Trademark and Internally Developed
(USD in thousands) licences Intangible Assets Total
Cost or valuation
At 1 July 2020 3 204, 014 3 256 3 204,270
Additions 1.837 2076 3913
Exchange rate differences 2,244 H 2,275
At 30 June 2021 208,085 2,363 210,458
Additions 1,270 344 1,614
Exchange rate differences (2,562 (169) {2,731}
At 30 June 2022 205,803 2538 208,341
Depreciation
At 1 July 2020 5 16,756 5 - 5 18,756
Charge far the year 13.755 27 13,782
Exchange rate differences 321 - 321
At 30 June 2021 30,832 27 30,858
Charge far the year 13,886 - 13,8688
Impairment - 2,661 2,661
Exchange rate differences (B0S) {150) (755)
At 30 June 2022 44,083 2,538 45,631
Net book value
At 1 July 2020 $ 187,258 5 256 § 187,514
At 30 June 2021 1 177,263 5 2,336 § 176,508
At 30 June 2022 & 162,710 5 - 5 162,710

Amortization of intangible aszets in included as pan of cost of sales on the combined statement of profit or loss and other
comprehensive income.
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Mote 13. Impairment of non-financial assets

Long-lived assets are assessed for impairment indicators at each reporting date and where required an impairment review
is performed to determine whether an asset may be impaired,

The Proleukin Business started internally developing an intangible asset in February 2020 in the form of a low-dose version
of Proleukin® with expected application in other diseases. Because of delays in associated clinical studies and lack of
commercial feasibility, Proleukin digcontinued work on developing the low-dose version of Proleukin® as there were no
future economic benefits expected from the continuing use of the asset. These changes in conditions triggered an
impairment review of the low-dose version of Proleukin, As a result, the Proleukin Business recognised an impairment
loss to the carrying value of internally developed intangible assets in the amount of $2.7 million during the year ended 30
June 2022 {2021 $nil) in the combined carve-out statement of profit or loss and other comprehensive income.

Note 14. Accounts payable and accrued expenses

Balances as at

(USD in thousands) 30 June 2022 30 June 2021 1 July 2020

Accounis payable 5457 6,792 2471
Accruals and other creditors 666 1.501 2,213
Total 5 6,133 5 8,293 5 4,684

Accounts payable: Due to their short-term nature, the carrying amounts of accounts payables are considered the same
as their fair values. Accounts payables are unsecured and are usually paid within B0 days of recognition.

MNote 15. Onerous supply provision

The Proleukin Business has recognised a provision related to its obligation to supply free vials of Proleukin® to clinical
trials under certain contracis with suppliers for which the unavoidable costs of meeting the obligations exceed the
economic benefits expected to be received. The timing of future outflows of economic benefits related to these onerous
conlracts is uncerain, however because the Proleukin Business does not have an unconditional right to defer sattlement
of the liability for at least 12 months after the reporting period, the amounts are presented as current liabilities. Managament
caonsidered potential direct and indirect economic benefits expected to be received in conjunction with this provision,
including the potential of future sales and potential extension of Proleukin's economic ife. However, management does
net consider any of the potential indirect economic benefits to be probable nor can they be reliably estimated.

Onerous supply
(USD in thousands) provision
At 1 July 2020 2,122
Utilised in year {275)
At 30 June 2021 1,847
Utilised in year {111}
At 30 June 2022 $ 1,736

Mote 16. Parent company net investment

Proleukin's equity on the combined statement of financial position represents the Parent Company’s net investment in
Proleukin and is presented as parent company net investment in lieu of siockholders’ equity. The combined statement of
changes in parent company net investment includes profit (loss) attributable to the Proleukin Business and the cumulative
translation adjustment after 1 July 2020. Parent company net investment also includes the net cash transfers and other
transfers between the Parent and Proleukin as well as intercompany receivables and payables batween Proleukin and
other Parent subsidiaries that were settled on a current basis,

All transactions reflected in the parent company net investment in the accompanying combined statement of financial
position have been considered as cash receipls and payments for purposes of the combined statement of cash flows and
are reflected as financing activities in the accompanying combined statement of cash flows.

Funding structure: The Clinigen Group performs cash management and other treasury-related functions on a centralized
basis for nearly all of its legal enfities, including legal enlities with Proleukin Business activity
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Cash balances reflected within the combined carve-out financial statements relate soclely to the account owned by the
dadicated Prolaukin legal entity, Clinigan SP Limited.

Cash received through operating activities within other legal entities constituting the Proleukin Business for which the
Proleukin Business does not have legal rights and access fo the bank accounts, is deposited at the legal entity level into
general corporate funds and represent transfers to the Parent as part of the parent company net investment. Funding
reguired for the operating and investing activibes of the Proleukin Business is provided at the legal entity level via the
centralized treasury function within the Parent and represent transfers from the Parent as part of the parent company net
nvestiment,

The funding struciure is not necessarily representative of the financing that would have been reported if Proleukin operated
as an independent entity from the Parent during the periods presented, nor ig it indicative of the financing that may arise
in the fulure.

Note 17. Risk management

The Proleukin Business is exposed through it operations to the following financial riske:

- Credit risk
- Foreign exchange risk
- Liguidity risk

Proleukin is exposed to risks that arise from its financial instruments. This nole describes Proleukin's objectives, policies
and processes for managing those rigks and the methods used to measure them. Further gquantitative information in
respect of these risks is presented throughout these combined carve-out financial statements

The principal financial instruments used by the Proleukin, from which financial instrument risk arizes, are as follows:
- Cash
- Trade recaivables
- Accounts payable and accrued expenses

The financial instruments used by Proleukin are measured at amonised cost. Due to their short-term nature, the carrying
values approximates their fair values. Proleukin does not have any financial instruments measured at fair value as at 30
June 2022, 20217, or 1 July 2020,

General objectives, policies and processes: The Directors of Clinigen have the overall responsibility for the
determination of Proleukin’s risk management objectives and policies and, whilst retaining ultimate responsibility for them,
it has delegated the authority for designing and operating processes thal ensure the effectve implementation of the
abjectives and policies to Clingen's finance funclions.

Further details regarding these policies are set out below:

Credit risk: Credit risk is the risk of financial loss to Proleukin Business If a customer or a counterparty o a financial
instrumant fails 1o mest its contractual obligations. It is mainly exposed to credit risk from credit sales to customers. It is
Proleukin's policy, implemented locally, to assess the credit risk of new customers by oblaining credit ratings before
entering contracts or offering credit terms. The credit terms are then continually assessed individually and amended
accordingly as a trading history is developed with the customer.

A default on Proleukin's third-party trade receivables is when the customer fails 1o make contractual payments within 3865
days of when they fall due. Proleukin has a strong collections history and the credit risk with respect fo Proleukin's trade
receivables is minimal due to the nature of the biopharma in which the business operates, with the predominant customer
base being large global pharmaceutical groups, large global wholesalers or hospitals. Similarly, any non-payment risk
from wholesalers selling the Proleukin Product in the U.S. is borne by Proleukin, but the risk is insignificant due to the size
and creditworthiness of the wholesalers.

Further disclosures regarding trade receivables at the end of the financial year are provided in Note 11, Trade receivables.

Foreign exchange risk: Foreign currency risk is the risk that the fair value or future cazh fiows of exposure will fluctuate
because of changes in foreign exchange rates. Foreign exchange risk arses because the business operations of Proleukin
are located in various parts of the world where foreign currencies are different from the functional currencies in which the
Proleukin Busingss operates. During the financial year 30 June 2022, approximately 14% (2021: %) of total revenue was
transacted in a currency different from the functional currencies of the legal enfities with Proleukin Business operations
Proleukin's net assets arising from such overseas operafions are exposed to currency risk resulting in gains or losses on
remeasurement into the functional currencies of the legal entities with Proleukin Business operations.
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Praleukin did not use foreign exchange confracts or derivatives to hedge any foreign currency exposures, The volatility of
exchange rates depends on many factors that Proleukin cannet forecast with reliable accuracy.

The valuation of financial instruments at the reporiing date is impacted by the foreign exchange rate at that date, primarily
in respect of the sterling. At 30 June 2022, if the functional currencies of the legal enfities with Proleukin Business
operations had weakenadistrengthened by 10% against the fareign currencies in which net assets are denominated, with
all variables held constant, profit for the year would have been $0,1 million (2021: $0.1 million) higherlower as a result of
foreign exchange gains/iosses on remeasurement of foreign currency denominated trade receivables, cash, and accounts
payables. The figure of 10% used for sensitivity analysis has been chosen because it represenis a range of reasonable
fluctuations in exchange rates.

With regards to the impact of unrealized gains/{losses), if the functional currencies of the legal entities with Proleukin
Business operations that do not have USD as their functional currency had weakened/strengthenad by 10% against the
presentation currency of these combined carve-out financial statements, with all other variables held constant, other
comprehensive income for the year would have been 5$1.3 million (2021: 35.0 million) lowerhigher as a result.

Liguidity risk: Liquidity risk is the risk that Proleukin cannot meet a demand for cash or fund an obligation as it comes
due, Liquidity risk also includes the risk of not being able to liquidale assets in a imely manner at a reasonable price.

The Clinigen Group's central freasury department manages the liquidity risk asscciated with the Proleukin Business and
the parent company net investment. Its main objective is to provide Proleukin with sufficient financial resources to honour
its commitmenis.

To help ensure that Proleukin is able to react to contingencies and investment opportunities quickly, it maintains sources
of liquidity at every level. The primary source of liquidity consists of cash and other financial assets, net of deposits and
other associated liabilities.

As at 30 June 2022, 2021 and 1 July 2020, the contractual maturities (representing undiscounted contractual cashflows)
of accounts payable and accrued expenses fall within cne year of the reporting date,

Capital management: Proleukin monitors ‘parent company net investment’, which compnses all components of equity
(i.e., net transfer from parents and retained eamings) as disclosed in the combined statement of changes in parent
company net investment as detailed in Note 16, Parenf company net investment.

The Proleukin Business's objectives when managing capital are to:
Safeguard their ability to continue as a going concern so that they can continue to provide returns for Parent
Maintain an optimal capital structure 1o reduce the cost of capital.

Mote 18. Related party disclosures

The related parties identified by Proleukin include:
- Clinigen Group and its subsidiarias
The key management personnel of Chinigen, who have the authority and responsibility for planning, directing and
controlling the activity of Proleukin.

Terms and conditions of transactions with related parties: The sales fo and purchases from related parties are made
on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year-end are unsecured
and interest-free, and setflement ooccurs through transfers to and from the Parent as the Parent performs cash
management and other treasury-related functions on a centralized basis. Mo guarantees have been provided or received
for any related party receivables or payables.

Clinigen Group and its subsidiaries: A summary of related party fransactions is presented below for the years ended
20 June 2022 and 30 June 2021:

For the years ended 30 June
(S0 in thousands) 2022 2021
Related party revenues 2,370 1,974
Related party purchases 136 3

The following balances are outstanding at 30 June 2022, 30 June 2021, and as at 1 July 2020 in relation to transactions
with related parties:
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Balances as at

(USD in thousands) 30 June 2022 30 June 2021 1 July 2020
Trade receivables from related paries 1,430 ave 198
Accounts payable to related parties 138 3 -

General Corporate Overhead: Historically, the Proleukin Business has been managed and operated in the normal course
of business with other Clinigen Group entities. Accordingly, certain shared costs have been allocated to Proleukin and
reflected as expenses in the combined statement of profit or loss and other comprehensive income. Management
considers the allocation methodologies used to be reasonable and appropriate reflections of the historical Clinigan Group
expenses afiributable fo Proleukin for purposes of the combinad carve-out financial statemants. The expensas reflected
in the combined carve-out financial statements may not be indicative of expenses that will be incurred by the Proleukin
Business in the future.

The Clinigen Group incurs significant corporate costs for support services provided fo the Proleukin Business as well as
other Clinigen Group entities. These costs include expenses for information systems, accounting, other financial services
such as freasury and audit, purchasing, human resources, legal, facilities, corporate stewardship, and marketing.
Expenses relating to these services have been allocated to Proleukin and are reflected in the combined carve-out financial
statements. Where direct assignment is not possible or practical, these costs were allocated using methods based on the
Proleukin Business's proportionate percentage of the respective legal entities’ total revenues, orders processed, or
headcount. Such costs that are not directly attributable to the Proleukin Business have been allocated consistently based
on the type of expenses incurred, using the allocation drivers defined by management that maost directly correspond to the
proportion of costs incurred by Proleukin.

The general allocated corporate expenses were 52.4 million for the year ended 30 June 2022 (2021: 3.3 millicn) and
inclueded in the combined statement of profit or loss and other comprehensive income within general and administrative
expense.

Key Management personnel: There are no key management persennel of Clinigen Group that are solely dedicated to
Proleukin. All key management personnel of the consolidated group have responsibilities that cross multiple segments.
The amount of remuneration that the Clinigen Group key management personnel receive is a function of their
rasponsibilities across the entire business and the performance of the entire business, not solely Proleukin, As such, the
Proleukin Business obtained key management personnel services from other entities within the Clinigen Group, and
therefore, key management compensation has been allocated to the Proleukin Business using the same basis as other
employees' salaries and benefits and share-based compensation. These costs were allocated uging methods based on
the Proleukin Business's proportionate percentage of the respective legal entities’ total revenuves or headcount. Refer to
MNote 18, General and administralive expenses for allocation of compensation related expenses to the Proleukin Business.

Note 19. General and administrative expenses

For the years ended 30 June,

(LUSD in thousands) 2022 2021
Salaries, bonuses and other staff expenses 3,257 3 986
Impairment of intangible assets 2,661 -
Professional, legal and regulatory expenses 1,421 1,950
Shared asset usage costs 473 676
Advertising and marketing expenses 218 1.141
Informaticn technology and office expenses 259 415
Share-based payment expenses 55 229
Other (income)/expanses 119 435
Total general and administrative expense 5 8,463 $ 8,833

General and administrative expenses include those specifically incurred for the Proleukin Business and allocated amounts
related to corporate costs that are not direclly atiributable to the Proleukin Business, The various expenses include
salaries, wages and bonuses to employees, impairment of intangible asseis, professional, legal and regulatory fees,
charges for usage of shared assets, share-based payment costs, and other indirect expenses. Refer to Note 13
Impaimment of non-financial assets for details on management's impairment assessment.
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Mote 20. Commitments and contingencies

Proleukin had no commitments or contingent liabilties as at 30 June 2022. As at 30 June 2021, Proleukin had contingent
liabilities of $550 million in relation to a guarantee provided to Clinigen Limited in respect of its borrowing facilities,
Proleukin was not the sole guarantor. Praleukin had no commitments or contingent liakilities as at 1 July 2020,

Note 21. Events after the reporting period

Events after the reporting period have been considered for adjustment or disclosure up to 18 May 2023, the date these
combined carve-out financial statements, were authonsed for issue.

Sale of Proleukin Business
On 23 January 2023, the Clinigen Group signed an agreemeant for the disposal of the worldwide rights to Proleukin® to
lowvance Biotherapeutics Inc. for up-front cash of $206.4 million, a milestone payment of $561.8 million upon first approval
of lifileucel, and a perpetual double digit global sales royalty. The transaction, which comprises all the Proleukin Business
transaction perimeter, is expected to close in May 2023, subject to required regulatory approvals and clearances and other
customary closing conditions.
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Proleukin Business
{Carve-put from Clinigen Limited)
Unaudited Interim Condensed Combined Statement of Profit or Loss and Other Comprehensive Income
For the six months ended 31 December 2022 and 2021

Notes 31 December 2022 31 December 2021
(USD in thousands)
Revenue from contracts with cusiomers ] 3 19,227 3 12,946
Cost of sales 11 9,019 9418
Gross profit 10,208 3,528
Ganeral and administrative expense 16 2,566 3 886
Operating profiti{loss) T 642 (358)
Profit/loss) before income tax 7642 (358)
Income tax expense B 1818 1322
Profiti{loss) for the period 5824 (1,680)
Iterns that may be reclassified to profit or loss
Foreign currency translation losses [45) (221)
Profiti{less) and comprehensive profitiloss) for the period $ 5779 $ {1,901)

See accompanying notes to the unaudited interim condensed combined financial statements,




Proleukin Business
{Carve-out from Clinigen Limited)
Unaudited Interim Condensed Combined Statement of Financial Position
As at 31 December 2022 and 30 June 2022

Notes 31 December 2022 30 June 2022
(USD in thousands)
Assets
MWon-current assets:
Deferred tax assats 8 $ 5412 3 7,162
Intangibles, net 1 155,848 162,710
Total non-current assets 161,260 160,892
Current assets:
Prepaid expensas and other current assets 384 13r
Trade recaivables 10 4,610 2,430
Inventories 9 6,313 5.067
Cash 30 45
Total current assets 11,347 7679
Total assets $ 172,607 § 177,571
Liahilities and Parent Company Net Investment
Current liabilites:
Accounts payable and accrued expenses 12 4 4258 3 8,133
Oneroug supply provision 13 1,668 1,736
Refund lisbilities [+ 3880 5816
Total current liabilities 5,615 13,685
Total liabilities 2815 13,685
Parent company net investment:
Parent company net investment 14 154,949 185,708
Accumulated other comprehensive profit 8,043 B,0&8
Total parent company net investment 162,952 163,885
Total liabilities and parent company net investment $ 172,607 $ 177,571
Events after the reporting pericd 17

See accompanying notes to the unaudited interim condensad combined financial statements
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(Carve-out from Clinigen Limited)

Unaudited Interim Condensed Combined Statement of Changes in Parent Company Net Investmeant

Far the six months ended 31 December 2022 and 2021

Accumulated other
Parent Company comprehensive
Notes Net Investment profit/{loss) Total
(USD in thousands)
Balance at 30 June 2021 $ 169672 % 9643 S 178,315
Other comprehensive profitiloss):

Foreign currency translation losses . [221) [221)
Transfers to Parent 14 {3,378) (3.378)
Transfers from Parent 14 2,669 - 2,669
Loss for the perod {1,680) - {1.680)

Balance at 31 December 2021 167,283 9,422 176,705
Balance at 30 June 2022 165,798 B,088 163,886
Other comprehensive profitiloss):

Foreign currency translation losses - {45) (45)
Transfers to Parent 14 (8,260) (9.250)
Transfars from Parant 14 2 587 - 2,587
Profit for the paricd 5,824 - 5,824

Balance at 31 December 2022 $ 154,949 3 B043 § 162,992

Ses accompanying notes to the unaudited intarim condansed combined financial statements.
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Unaudited Interim Condensed Combined Staternent of Cash flows

For the six months ended 31 December 2022 and 2021

MNotes 31 December 2022 31 December 2021
{USD in thousands)
Cash flows from operating activities:
Profitiloss) bafore income tax 7,642 {358)
Adjustments 1o reconcile profit or loss to
net cash used in operating activities:
Non-cash items
Amortization of intangible aseets 11 5877 6,958
Changes in apevating assels and labiiflies:
Inventories 9 {1.248) (1,484)
Trade receivables 10 (2,180} (608)
Prepaid expenses and other current assets (257) {103)
Refund liabilities (2.127) 535
Onerous supply pravision (68) (45)
Accounts payable and accrued expenses 12 (1.875) (2,848)
6,766 1,948
Income taxes paid 8 (48) {B98)
Net cash from operating activities: 6,718 1,248
Cash flows from invwesting activities:
Purchase of intangible assets 11 {87) {B20)
Net cash used in investing activities: (87) (820)
Cash flows from financing activities:
Transfars to Parant 14 {9,260) (3,378)
Transfers from Parent 14 2624 2,892
Cash flows from financing activities: (6,8385) (486)
Decrease in cash and cash equivalents {15) (58)
Cash and cash equivalents, beginning of period 45 75
Cash and cash equivalents, end of period 30 17

See accompanying notes to the unaudited intarim condensed combinad financial statements.
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Motes to the unaudited interim condensed combined carve-out financial statements

Mote 1. Nature of the Proleukin Business

The accompanying unawdited interim condensed combined carve-out financial statements present, on a historical cost
basis, the combined assets, liabilities, revenue and expenses of the Proleukin Business (hereafter "Proleukin® or the
“Proleukin Buginess” or the “Proleukin Combined Group™), a business of Clinigen Limited (historically referred to as
Clinigan Group ple, and hereafter the “Parent” or “Clinigen” or “Clinigen Group”). The condensed combined carve-out
financial statements for the Proleukin Business have been prepared in conjunction with its contemplated divestiture by
Clinigen. The condensed combined carve-out financial statements reprasent the financial position and performance of the
Proleukin Business in consideration of the proposed transaction (the “proposed fransaction”™). The structure of the
proposed transaction involves purchasing the Clinigen SP Limited entity, which will include the Proleukin Business. The
condensed combined carve-out financial statements portray the Proleukin Business consistently with the purpose for
which they are prepared.

The Proleukin Business is the exclusive global owner of the licensed version of the generic drug Aldesleukin, Proleukin®
(hereafter “Proleukin®” or the "Proleukin Product™), which is a synthetic form of interleukin-2 ("IL-2") that activates the
immune system to better recognise and kill cancer cells. IL-2 is a protein produced naturally by the body that activates
cartain white blood cells called lymphocyles to help the immune system fight against diseasas and infections. Proleukin®
is an immunatherapy product that activates cancer-attacking cells in the body to reproduce and target cancer cells,
blocking the spread of metastatic melanoma ("mM”) and kidney cancer which has spread to other organs, or metastatic
renal cell carcinoma ("mRCC"). Aldesleukin is also currently being studied as part of adoptive cellular therapy, and at
significantly lower doses than those used in oncology has demonstrated immunomodulatory effects in certain auto-immune
and inflammatory disease states by boosting the levels of a particular subset of white blood cells called T-regulatory

lymphocytes.

The Praleukin Business acquired the United States and global distribution rights and intellectual property from Movartis
Phamaceuticals Corporation in July 2018 and April 2019, respectively. It sells the Proleukin Product either directly to the
United Kingdom and cverseas customers or via third-parly distributors who sell to the end customer. The main end
commercial customers for Proleukin® are hospital pharmacies, where the drug is ultimately administered to patients by
hospital physicians. Proleukin® is also sold to third-party pharmaceutical and biotech companies for use in cinical trials.

The Proleukin Combined Group consists of the dedicated legal entities that relate to Proleukin commercial and operational
activities, asseis, liabilities, and the portion of Proleukin business activity within other Clinigen entities that are not within
the trangaction perimeter. Refer to Note 2, Basiz of presentalion, for an overview of the legal entities included in the
transachion perimeter.

Note 2. Basis of presentation

The unaudited interim condensed combined carve-out financial statements for the six months ended 31 December 2022
(the "condensed carve-out financial statements”) have been prepared in accordance with this Basis of Preparation, which
is consistent with the recognition, measurement and presentation requirements of 1AS 34 Interim Financial Reporting and
should be read in conjunction with the Proleukin Business's last annual combined carve-out financial statements as at and
for the year ended 30 June 2022, They do not include all of the information required for a complete set of financial
statements prepared in accordance with Intermational Financial Reporting Standards as issued by the International
Accounting Standards Board ('IFRS"). However, selected explanatory notes are included fo explain events and
transactions that are significant to an understanding of the changes in the Proleukin Business's financial position and
performance since the last annual financial statements. These condensed carve-out financial statements were authorised
by the Clinigen SP Limited Board of Directors on 18 May 2023,

IFRS does not provide for the preparation of combined carve-out financial information, and accordingly in preparing the
condensed carve-out financial information certain accounting conventicns commonly used for the preparation of historical
financial information have been applied. IFRS has been applied and the financial information relating to the Proleukin
Business has been prepared in a form that is congistent with the accounting policies adopted in the Proleukin Business's
last annual combined carve-out financial statements as at and for the year ended 30 June 2022,

Basis of Combination

The Proleukin Buginess does not form a distinct, separate group of legal entities. The Proleukin condensed carve-out
financial statements have been prepared separately and are derived (carved-out) from Clinigen Limited's consolidated
financial statements and accounting records and include the Financial Position, Statements of Profit or Loss and Other
Comprehensive Income and Cash Flows of the Business. The condensed carve-out financial statements include all legal
entities fully dedicated to the Proleukin Business and all Proleukin Business activities within other Clinigen legal entities.
Intercompany transactions within the Proleukin Business have been eliminated, while transactions between Proleukin and
Clinigen, which were historically eliminated within Clinigen's consolidated financial statements, are reinstated to the extent
they are now reprasentative of related party transactions. Refer to Nofe 15, Related party disclosures.




Proleukin Business
{Carve-out from Clinigen Limited)
Motes to the unaudited interim condensed combined carve-out financial statements

The list of legal entities and country of incorporation whose underlying financial statements, financial information, and
accounting records have been used for the preparation of the condensed carve-out financial statements is as follows:

1. Legal entities fully dedicated to Proleukin Business activities:
- Clinigen SP Limited (England and Wales)

2. Legal entities with Clinigen operations related to Proleukin to be carved out and included within the Proleukin Combined
Group:
- Clinigen Healthcare Limited (England and Wales)
- Clinigen Holdings Limited (England and Wales)
- Clinigen Limited (England and Wales)
Clinigen, Inc. (United States)
Clinigen Ireland Limited (Republic of Ireland)

The individual financial statements and accounting records of Clinigen SP Limited, historically consolidated by Clinigen
for the six months ended 31 December 2022 and 2021, have been included in the condensed carve-out financial
statements of the Proleukin Business for the same periods, after making all required intercompany adjustments.

Proleukin Business aclivities are also carried out by Clinigen entities that perform other business activities not relevant to
Proleukin. Therefore, to retain only the assets, liabilities, revenues, and expenses relevant 1o the Proleukin Business in
the condensed carve-out financial statements, account balances and transactions within these entities directly attributable
to Praleukin have been included in addition fo a representative, proportionate allocation of shared cenfral costs within
these entities. Refer to Note 3, Approach for the preparalion of the condensed carnve-out financial statements, for additional
discussion of the cost allocation approach. These legal entities are presented in section 2 of the above list.

Going concern

On 23 January 2023, the Clinigen Group signed an agreement for the disposal of the worldwide rights to Proleukin® to
levance Biotherapeutics Inc. Management understands that lovance intends to continue running the business as a going
concern included within their wider group, however it is recognised that uncertainties exist regarding the future plans and
funding requirements for the business under the new ownership given the timing of the completion of the acquisition for
the going CONCEM AsSSassment.

The existence of this scenario is considerad to be a material uncertainty that may cast significant doubt upon the business's
ability to continue as a going concermn. These combined carve-out financial statements do not give effect to any adjustmenis
which would be necessary should the Proleukin Buginess be unable to continue as a going concemn and therefore be
required to realize its assels and discharge its liabilities in other than the normal course of business and at amounts
different from those reflected in the combined carve-out financial statements

MNote 3. Approach for the preparation of the condensed carve-out financial
statements

The condensed carve-put financial statements have been prepared on a “carve-out basis” from Clinigen's consolidated
financial statements for the purpose of separately presenting the financial statements of Proleukin. Accordingly. the
condensed carve-out financial statements reflect all historical assets, liabilities, revenues, expenses, and cash flows that
are directly attributable or may be reasonably allocated to the Praleukin Combined Group,

Allocations and estimates within the condensed carve-out financial statemenis are based on Clinigen management's
reasonable assumptions. However, allocation methods may not necessarily indicate the Proleukin Combined Group's
financial position, resulls of operations, or cash flows had the Proleukin Combined Group operaled as a separate sland-
alone group during the periods presented, nor are they necessarily indicative of future results. Furthermore, the condensed
carve-out financial statements do not reflect the financial impact of the separation of the Proleukin Business from Clinigen,
such as contractual agreements that were not effective in the presented percds. Transactions and balances within the
Clinigen accounting records previously reported as part of the historical and continuing operations of the Proleukin
Business have been directly attributed to the Proleukin Business. In contrast, transactions and balances related to shared
activity between Proleukin and Clinigen, previously reported as part of Clinigen, have been attributed to the Proleukin
reporting entity based on specific identification or proportienal allocation. Allocations were made using relative percentages
of revenue, headcount, orders processed, or other metheds, which are considered reasonable under the circumstances
and are further explained below.

The Proleukin combined statement of financial positon includes the assels and liablites identified as atiributable 1o
Proleukin based on historical operations. As such, Proleukin related balances that are included in legal entities that also
comprise other Clinigen activities have been attributed to Proleukin based on specific identification, To the axtent a shared
asset is primarily used by the Proleukin Business, the entire asset and a charge for any related depreciation or amortisation
will be included within the Proleukin Combined Group's condensed carve-out financial statements. Assets and liabilities
determined 1o be attributable to Proleukin are included in the condensed carve-out financial statements with a
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corresponding entry in the parent company net investment account as of 1 July 2020. If Proleukin is not the primary user
of the asset, the asset will be excluded entirely from the condensed carve-put financial siatements; however, a
representative charge for the shared usage of the agset will be included in the combined statement of profit or loss and
other comprehensive income as an operating expense.

Revenue and expenses have been allocated based on information available in Clinigen's accounting records for
operational activities directly atiributable to Proleukin. All revenue is directly attributable to the sales of the Proleukin
Product. Corporate costs incurred at the Clinigen level, such as finance and treasury, human resources, head office, T,
and legal, are charged to the business divisions based on direct usage or banefit, where identifiable. Shared costs which
are not directly attributable to the Proleukin Business have been allocated consistently based on the type of expenses
incurred, using allocation drivers determined by management which most directly correspond to the proportionate costs
incurred by Proleukin, These allocation drivers include calculations based on the Proleukin Business's proportionate
perceniage of the respective total revenues, orders processed. or headcount for the applicable Clinigen legal entities.
Refer to Nole 15, Related parly disclosures, for additional details.

Cash flows related to and from Proleukin activiies have also been analysed on a basis consistent with the methods used
to allocate assets and liabilities

The primary account considerations in preparation of the condensed carve-out financial statements are consistent with
those followed in the preparation of the Proleukin Business's last annual combined carve-out financial statements as at
and for the year ended 30 June 2022,

Note 4. Summary of significant accounting policies

The accounting policies adopted in the preparation of the condensed carve-out financial statements are consistent with
those followed in the preparation of the Proleukin Business's last annual combined carve-out financial statements as at
and for the year ended 30 June 2022, except for the adoption of new amendments effective as of 1 July 2022. The
Proleukin Business has not early adopted any standard, interpretation or amendment that has been issued but is not yet
effective.

New amendments adopted: A number of amended standards became applicable for the reporting period. The Proleukin
Business did not have io change its accounting policies or make retrospective adjustmenis as a result of adopting these
amended standards ag none are material to the Proleukin Business.

Mote 5. Significant accounting judgements, estimates and assumptions

In preparng these condensed carve-out financial statements, management has made judgements, estimates and
assumptions that affect the reported amounts of assets and liabilities, revenues, expensaes, and the accompanying
disclosures. These estimates and judgements are continually evaluated based on historical experience and other factors,
including expectations of future evenis that are believed to be reasonable under the circumstances. Accordingly,
uncertainty about these assumptions and estimates could result in oulcomes that require a material adjustment to the
carrying amount of assets or liabiliies affected in future periods. The significant judgements made by management in
applying the Proleukin Business's accounting policies and the key sources of estimation uncertainty are consistent with
those described in the last annual combined carve-out financial statements as at and for the year ended 30 June 2022,

Mote 6. Revenue from contracts with customers

Revenue represents amounts receivable for goods and services provided in the ordinary course of business, net of trade
discounts, VAT and other sales-related taxes. and variable consideration for returmns, chargebacks, distribution fees and
rabates. All revenue arises from contracts with customers and is recognised at a paint in time in accordance with the
relevant accounting policies, Refer to Mote 15, Related party disclosures for related party revenues included in revenus in
the combined statement of profit or loss and other comprehensive income

Disaggregated revenue information: Revenues of approximately $14.7 milon are derived from two customers during
the period ended 31 December 2022 (2021: $4.9 million are derived from bwo cuslomers). These revenues are aliributed
to the United States segment.

The amount of revenue from contracts with customers, broken dewn by location of the customers which also represenis
the domicile of the Proleukin Business legal entities’ sales, is shown below.
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Geographical analysis:

{USD in thousands) For the six menthe ended 31 December
2022 2021

us 16,244 708

Rest of World 2 983 5,338

Total revenue i 19|22? 5 12,946

Performance cbligations:

United States (“US") sales: The performance obligation related to the sale of Proleukin in the United States is satisfied
upon receipt of the product at the third-party distributor's warehouse, Tha US entity within the Proleukin Combined Group
acts as a limited risk distributor for the US sales of Proleukin®, The Proleukin Business orders the product from the
manufacturer and uses a distributor logistics service which takes title to the product on delivery at its warehouse and,
using itz state licenses, sells the product to wholesalers who distribute it across the US. The third-party distributor has
contral of the selling price to wholesalers, provided the price will not exceed the WAC set by Proleukin. The distributor,
therefore, takes the inventory valuation nsk. Proleukin bears any non-payment risk from wholesalers, but the nsk is
insignificant due to the size and creditworthiness of the wholesalers

Rewvenue from the supply of products is recognised at a point in ime when the control of the goeds has been transferred
to the distributor, which is when the product is received in the third-party distributor's warehouse. Revenue is recognised
based on Proleukin being the principal in the transaction with the distributor. Revenue is recognised at the gross fair value
of the consideration received or receivable, less an estimate of returns, chargebacks, rebates, discounts and distribution
fees

Rest of World sales: The performance obligation related to the sale of Proleukin globally outside of the US is satisfied
upon delivery of the product to hospitals or wholesalers, at which peint control passes to the customer and revenue is
recognised at that point in time, Sales are direct to hospitals and wholesalers who place orders via cuslomer services.
Revenue is recognised at the fair value of the consideration received or receivable, less an estimate of refurns.

Refund liabilities: Proleukin recognised the following refund liabilities relating to its performance obligation of the sale of
goods:

Balances as at
{USD in thousands) 31 December 2022 30 June 2022
Arising from rights of retum 1.784 4934
Arising from chargebacks 350 51
Arising from distribution fees 1,201 an
Arising from cash discounts 354 =
Total refund liabilities 5 3,689 5 5816

MNote 7. Segment information

The Clinigen Group's Chief Executive Officer is the Chief Operating Decision Maker "CODM”) of the Proleukin Combined
Group. As required by IFRS 8 Operaling segments, segment information for Proleukin is presented in accordance with
geographical areas as identified in internal reports that are regularly reviewed by the CODM to evaluate how the Proleukin
Combined Group allocates resources, assesses financial performance, and makes strategic and operational decisions.
Based upon such evaluation, Proleukin has determined that it has two reportable segments, United States and the Rest
of World,

Allocations to Proleukin Business of costs related to accounting, information systems, human resources and legal
administrative functions that provide suppon services 1o the Proleukin Business are included within the segments' results.
The Proleukin Business evaluates the performance of its business segments based on gross profit with the CODM
reviewing results at that level, consistent with the approach taken by the Clinigen Group.

Revenue and gross profit were comprised of the following for the six months ended 31 December 2022 and 2021:
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Fer the six menths ended 31 December

2022 2021
(USD in thousands) Usa Rest of World uUsa Rest of World
Revenus 16,244 2,983 7,608 5,338
Cost of sales (7,175) (1.844) (B,741) (2.67T)
Gross profit § 9,069 $ 1,139 § 86T § 2,661
Note 8. Income tax

For the six months ended 31 December

(USD in thousands) 2022 2021
Current tax expansel|credit)
UK corporation tax ] 3 (B81)
Orverseas tax at local prevailing rates 48 -
Total current tax expense!|credit) 48 (&1)
Deferred tax expense
Origination and reversal of temporary differences 1,798 1,383
Adjustment to tax charge in respect of prior years {28) -
Total deferred tax expense 1,770 1,383
Total income tax expense 1 1,818 3 1,322

The tax on the Proleukin Business's prafit before income tax differs from the theoretical amount that would arise using the
standard rate of corporation tax in the UK and US applied to profit for the period as follows:

For the six months ended 31 December

(USD in thousands) 2022 2021
Profitl{loss) before income tax 5 7,542 5 [358)
Expected tax charge/{credit) based on corporation tax rate of 1567 (68)
20.5% (2021: 19.0%) i

Expenses not deductible for tax purposes - 1
Adjustments to tax charge in respect of prior years (28) -
Highar rates of taxes on OVerseas aamings 279 245
Deferred tax not recognised 1,143
Total income tax expense % 1,818 3 1,322

On 3 March 2021, the UK Chancellor announced that the main rate of UK corporation tax would increase from 18% to
25% with effect from 1 April 2023. This change was substantively enacted on 24 May 2021,

The movement on the deferred income fax account is as shown below:

Recognised in  Balance at 31

n
R B30 "icam Ducontar DUoTndn el dora
Short-term timing differences 5541 (2,.904) 2 637 2837 2637
Losses 1,641 1,134 2,775 2,775 2,775
$ TA82 § 1,770) % 5412 -] 5412 % 5412

Group relief has been claimed within the Proleukin Business to the extent that losses have been incurred within this portion

of the business.
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All UK corporation tax liabilities/receivables have been treated as if setiled during the period. This is due io the overall
business setiling total current tax labilities by way of advanced instalment payments. The US curnant tax liabilities have
been treated as seltled in ling with actual tax payments made and have been allocated to the Proleukin pan of the business
on the basis of the proportion of overall tax liability,

Deferred tax agsets are recognised for tax losses carried forward to the extent that the realisaticn of the related tax benefit
through future taxable profits arising from future profit forecasts is probable. Deferred tax is calculated in full on temporary
differences under the liability method using the enacted tax rate for the period when the temporary difference is expected
lo reverse.

The interim tax provision has been determined by applying the estimated effective tax rate for the year ended 30 June
2023 to the results of the interim pericd ended 31 December 2022. The UK and U3 have been ireated as separaie
Jurisdictions for this purpose.

The Proleukin Business has recognised a deferred income tax asset in respect of losses to the extent that amounts are
expected to be unwound against profits earnt up to the acquisitien of the Proleukin Business only. This is on the basis that
the legal right to the remaining losses and other temporary differences remain within the Clinigen Group entities that are
not within the transaction perimeter.

A deferred income tax asset ralating to the short-term timing differencas, $2.6 millien (30 June 2022: 5.3 million) of which

relates to unrealized profit in inventories, has been recognised in full as at 31 December 2022 since the shaort-term timing
differences will remain within the Proleukin Business after the acquisition of the business.

Mote 9. Inventories, net

Balances as at

(USD in thousands) 31 December 2022 30 June 2022
Finished goods 1,531 2477
Raw material 8,141 5,448
Provigion for stock write-off {3,359) (2 B58)
Total inventories, net of provisions 3 6,313 s 5,067

During the six months ended 31 December 2022, a total of $1.1 million (2021: $1.7 million) of inventories was included in
profit or loss as expense as part of cost of sales,

Wirite-downs of inveniories fo net realisable value for the six months ended 31 December 2022 amounted to $0.8 million
(2021: $0.6 million). These were recognized as an expense during the six months ended 31 December 2022 and 2021
and included in the cost of sales in the combined statement of profit or less and other comprehensive income.

The provision for stock write-off balance as at 31 December 2022 primarily relates to raw matenals, as an entire batch of
naked vials was provided for in the year ended 30 June 2022,

MNote 10. Trade receivables

Balances as at

(USD in thousands) 31 December 2022 30 June 2022

s 3,686 2022
Rest of World 824 408
Total $ 4,610 5 2,430

Historical bad debt write-offs related to Proleukin have been insignificant; therefore, there is no matenal allowance for
expected credit losses recorded as at 31 December 2022 and 30 June 2022. This practice is reflective of the nature of the
healthcare sector in which the business operates, with the predominant customer base being large global pharmaceutical
groups, large global wholesalers or hospitals. The corporate customer base makes consistent payments, has strong credit
ratings, and experiences little impact from economic volatility due to an ongoing undertying patient need for the Proleukin
Business's products. The hospital customer base is not impacted by general economic trends, as central governments or
health insurance arrangements typically fund it. The Proleukin Business does not hold any collateral as security.
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Proleukin Business
{Carve-out from Clinigen Limited)

Motes to the unaudited interim condensed combined carve-out financial statements

The ageing analysis of the gross trade receivables balances is as follows:

(USD in thousands)

Currant More than 30 More than 60 More than 120 Total

31 December 2022 days past due days past due days past dus

Trade receivables 2671 335 117 1,488 3 4,610
Current More than 30 Maore than 60 More than 120 Total

30 June 2022 days past due days past due days past due

Trade receivables To1 81 En 1,520 5 2430

Balances within the 60 and 120 days past due aging buckets predominantly relate lo trade receivables from related parties
which are only seltled as funds are required for operations as the Parent parforms cash management and other treasury-
ralated functions on a centralized basis. Refer to Note 15, Related parfy disclosures for terms and conditions that apply to

transactions with related parties.

Note 11. Intangibles, net

Trademark and Internally Developed
{USD in thousands) licences Intangible Assets Total
Cost or valuation
At 30 June 2022 3 206,803 3 2,538 $ 209,34
Additions a7 - a7
Exchangs rate differences (87} {7} (5]
31 December 2022 206 813 2,531 209,344
Accumulated amortisation and impairment
AL 30 June 2022 s 44 093 5 2,538 5 46,631
Charge for the period 6,877 - 6877
Exchange rate differences {5} {7} (12}
31 December 2022 50,965 2,531 53,495
Met book value
31 December 2022 5 155,848 E 5 155,848
Trademark and Internally Developed
{USD in thousands) licences Intangible Assets Total
Cost or valuation
Al 30 June 2021 -3 208,095 3 2,363 3 210,458
Additiens T44 76 820
Exchange rate differences [494) (33) {527}
31 December 2021 208,345 2,406 210,751
Accumulated amortisation and Impalrment
Al 30 June 2021 -3 30,832 5 27 3 30,859
Charge for the period 6,925 a3 6,958
Exchangs rate differences (B4} - [ 84)
31 December 2021 3T 673 &0 37,733
Met book value
3 December 2021 5 170,672 5 2,346 ] 173,018
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Proleukin Business
{Carve-out from Clinigen Limited)
Motes to the unaudited interim condensed combined carve-out financial statements

Amortisation of intangible assets is included as part of cost of sales on the combined statement of profit or loss and
other comprehensive income.

Leng-lived assels are assessed for impairment indicators at each reporting date and where required an impairment review
is parformed to determine whether an asset may be impaired,

The Proleukin Business started internally developing an intangible asset in February 2020 in the form of a low-dose version
of Proleukin® with expected application in other diseases. Because of delays in associated clinical studies and lack of
commercial feasibility, Proleukin discontinued development of the low-dose version of Proleukin® during the six months
ended 30 June 2022, as there were no future economic benefits expected from the continuing use of the asset. During
the six months ended 30 June 2022 the Proleukin Business recognised an impairment loss to the carrying value of
internally developed intangible assets in the amount of $2.7 million. No impairment loss was recognized during the six
menths ended 31 December 2022 (2021: 3nil).

Mote 12. Accounts payable and accrued expenses

Balances as at

(USD in thausands) 31 December 2022 30 June 2022

Accounts payable 3448 5467
Accruals and other creditors 810 666
Total 5 4,258 5 6,133

Accounts payable: Due to their short-term nature, the carmrying amounts of accounts payables are considered the same
as their fair values. Accounts payables are unsecured and are usually paid within 60 days of recognition.

Mote 13. Onerous supply provision

The Proleukin Business has recognised a provision related fo its obligation to supply free vials of Proleukin® to clinical
trials under cerain contracts with suppliers for which the unavoidable costs of mesting the obligations exceed the
economic benefits expected to be received. The timing of future outflows of economic benefits related to these cnerous
contracts is uncertain, however because the Proleukin Business does not have an unconditional right to defer settlement
of the liability for at least 12 maonths after the reporting period, the amounis are presented as current liabilities. Management
considered polential direct and indirect econamic benefits expected to be received in conjunction with this provigion,
including the potential of future sales and potential extension of Praleukin's economic life, However, management does
not consider any of the potential indirect economic benefits o be probable nor can they be reliably estimated.

Onerous supply

(USD in thousands) provigion

At 30 June 2022 1,736
Utilised in the period {68}
At 31 December 2022 5 1,668
At 30 June 2021 1,847
Utilised in the period {45)
At 31 December 2021 $ 1,802

MNote 14. Parent company net investment

Proleukin's equity on the combined statement of financial position represents the Parent Company’s net investment in
Proleukin and is presented as parent company net investment in lieu of stockholders’ equity. The combined statement of
changes in parent company net investment includes profit (loss) attributable to the Proleukin Business and the cumulative
translation adjustment after 1 July 2020. Parant comparty nat investment also includes the net cash transfers and other
transfers between the Parent and Proleukin as well as intercompany receivables and payables between Proleukin and
other Parent subsidiaries that were settled on a current basis.

All transactions reflected in the parent company net investment in the accompanying combined statement of financial

position have been considered as cash receipls and payments for purposes of the combined staterment of cash flows and
ara reflected as financing activities in the accompanying combined statement of cash flows.
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Proleukin Business
{Carve-out from Clinigen Limited)
Motes to the unaudited interim condensed combined carve-out financial statements

Funding structure: The Clinigen Group performs cash management and cther treasury-related functions on a centralized
basis for nearly all of iis legal enfities, including legal eniittes with Proleukin Business activity.

Cash balances reflected within the unaudited intenm combined carve-out financial statements relate solely to the account
owned by the dedicated Praleukin legal entity, Clinigen SP Limited.

Cash received through operating activitieg within other legal entities constituting the Proleukin Business for which the
Proleukin Business does not have legal rights and access to the bank accounts, is deposited at the legal entity level into
general corporate funds and represent transfers to the Parent as part of the parent company net investment. Funding
reguired for the operating and investing activities of the Proleukin Business is provided at the lagal entity level via the
centralized treasury function within the Parent and represent transfers from the Parent as part of the parent company net
investment.

The funding structure iz not necessarily representative of the financing that would have been reported if Proleukin operated
as an independent entity from the Parent during the periods presented, nor is it indicative of the financing that may arise
in the future,

Mote 15. Related party disclosures

The related parties identified by Proleukin include:
Clinigen Group and its subsidiaries
The key management personnel of Clinigen, who have the authority and responsibility for planning, directing and
confrolling the activity of Proleukin.

Terms and conditions of transactions with related parties: The sales fo and purchases from related parties are made
on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the period end are
unsecured and interest-free, and settlement occurs through transfers to and from the Parent as the Parent performs cash
management and other treasury-related functions on a centralized basis. No guarantees have been provided or recelved
for any related party receivables or payables.

Clinigen Group and its subsidiaries: A summary of related party transactions is presented below for the six months
ended 31 December 2022 and 2021:

For the six months ended 31 December

{USD in thousands) 2022 2021
Related party revenues 628 1,908
Related party purchases 42 18

The following balances are outstanding at 31 December 2022 and 30 June 2022 in relation to transactions with related
parties:

Balances as at
(USD in thousands) 31 December 2022 30 June 2022
Trade receivables from related parties 2176 1.430
Accounts payable to related parties 180 138

General Corporate Overhead: Historically, the Proleukin Business has been managed and operated in the normal course
of business with other Clinigen Group entities. Accordingly, certain shared costs have been allocated to Proleukin and
reflected as expenses in the combined statement of profit or loss and other comprehensive income. Management
considers the allocation methodologies used to be reasonable and appropriate reflactions of the historical Clinigen Group
expenses atfributable to Proleukin for purposes of the condensed carve-out financial statements. The expenses reflected
in the condensed carve-out financial statements may not be indicative of expenses that will be incurred by the Proleukin
Business in the future.

Tha Clinigen Group incurs significant corporate costs for support services provided 1o the Proleukin Business as well as
other Clinigen Group enfities. These costs include expenses for information systems, accounting, other financial services
such as freasury and audit, purchasing, human resources, legal, facilities, corporate stewardship, and marketing
Expenses relating to these services have been allocated to Proleukin and are reflected in the condensed carve-out
financial statements. Where direct assignment is not possible or practical, these costs were allocated using methods
based on the Proleukin Business's proportionate percentage of the respective legal entities' lolal revenues, orders
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Proleukin Business
{Carve-out from Clinigen Limited)
Motes to the unaudited interim condensed combined carve-out financial statements

processed, or headcount. Such costs that are not directly atiributable to the Proleukin Business have been allocated
consistently based on the type of expenses incurmed, using the allocation drivers defined by management that most directly
correspond to the proportion of costs incurred by Proleukin.

The general allocated corporate expenses were $1.5 million for the six months ended 31 December 2022 (2021: $16
million} and included in the combined statement of profit or loss and other comprehensive income within general and
administrative expense.

Key Management personnel: There are no key management persannel of Clinigen Group that are solely dedicated o
Praleukin. All key managament personnel of the consolidated group have responsibilities that cross multiple segments.
The amaunt of remuneration that the Clinigen Group key management personnel receive is a function of their
responsibilities across the entire business and the performance of the entire business, not solely Proleukin. As such, the
Proleukin Business obtained key management personnel services from other eniites within the Clinigen Group, and
therefore, key management compensation has been allocated to the Proleukin Business using the same basis as other
employees' salaries and benefits and share-based compensation. These costs were allocated using methods based on
the Proleukin Business's proportionate percentage of the respective legal enfities’ total revenues or headcount. Refer to
Naote 16, General and adminisiralive expenses for allocation of compensation related expenses to the Proleukin Business

Mote 16. General and administrative expenses

General and administrative expenses include those specifically incurred for the Proleukin Business and allocated amounts

related to corporate costs that are not directly attributable to the Proleukin Business. The various expenses include
salaries, wages and bonuses o employees, professional, legal and regulatory fees, charges for usage of shared assels,
share-based payment costs, and other indirect expenses.

For the six months ended 31 December 2022, general and administrative expenses decreased $1.3 million compared to
the six months ended 31 December 2021, primarily due to savings of $0.7 million in payroll and related costs from a
reduction in Proleukin related headcount.

Note 17. Events after the reporting period

Events after the reporting period have been considered for adjustment or disclosure up to 18 May 2023, the date these
condensed carve-out financial statements, were authorised for issue,

Sale of Proleukin Business: On 23 January 2023, the Clinigen Group signed an agreement for the disposal of the
worldwide rights to Proleukin® to lovance Biotherapautics Inc. for up-front cash of $2086 4 millien, a milestone payment of
351.6 milion upon first approval of lifileucel, and a perpetual double digit global sales royalty. The transaction, which
compnses all the Proleukin Business transaction perimeter, is expected fo close in May 2023, subject to required
regulatory approvals and clearances and other customary closing conditions,
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Exhibit 99.3

UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL STATEMENTS

The following unaudited pro forma condensed combined financial statements present the combination of the historical financial statements of Iovance
Biotherapeutics, Inc. (the “Company” or “Iovance”), and Clinigen SP Limited (a carve-out of the Proleukin Business from Clinigen (defined below)),
which is referred to as Proleukin (defined below), adjusted to give effect to the transactions contemplated by the Option Agreement dated January 23, 2023
by and among Iovance, its newly formed, wholly owned subsidiary, Iovance Biotherapeutics UK Ltd (“Purchaser”), Clinigen Holdings Limited, Clinigen
Healthcare Limited, and Clinigen, Inc (collectively, “Clinigen” or the “Sellers”). The Option Agreement provides for, among other things, the acquisition
by Iovance of the worldwide rights in Proleukin® (“Proleukin”) as well as the manufacturing, supply, commercialization and the generation of income
from such rights and associated operations from the Sellers (the “Acquisition”) in exchange for cash and contingent consideration. The Acquisition was
completed on May 18, 2023.

The Acquisition is reflected in the pro forma condensed combined financial statements in accordance with Financial Reporting Standards Board (“FASB”)
Accounting Standards Codification (“ASC”) 805, Business Combinations, and FASB ASC 350, Intangibles — Goodwill and Other. Based on the terms of
the Option Agreement, Iovance has been determined to be the acquirer for accounting purposes and the Company has preliminarily concluded the
Acquisition will be treated as an asset acquisition as it does not meet the definition of a business under ASC 805, and is accounted for in accordance with
the “Acquisition of Assets Rather Than a Business” subsections of ASC 805-50 by using a cost accumulation model.

The unaudited pro forma condensed combined financial statements have been prepared in accordance with Article 11 of Regulation S-X, Pro Forma
Financial Information, as amended by the final rule, Release No. 33-10786 “Amendments to Financial Disclosures about Acquired and Disposed
Businesses”, which is herein referred to as “Article 11”. Article 11 provides simplified requirements to depict the accounting for the transaction
(“Transaction Accounting Adjustments”) and the option to present the reasonably estimable synergies and other transaction effects that have occurred or are
reasonably expected to occur (“Management’s Adjustments”). The Company has elected not to present Management’s Adjustments in the unaudited pro
forma condensed combined financial statements.

The unaudited pro forma condensed combined balance sheet as of March 31, 2023 gives effect to the Acquisition as if it had occurred on March 31, 2023.
The unaudited pro forma condensed combined statements of operations for the year ended December 31, 2022 and the quarter ended March 31, 2023 give
effect to the Acquisition as if it had occurred on January 1, 2022, the beginning of the earliest period presented.

The unaudited pro forma condensed combined financial statements should be read in conjunction with Iovance’s separately filed historical consolidated
financial statements and the historical Proleukin combined carve-out financial statements and accompanying notes filed as exhibits to this Form 8-K/A. The
pro forma adjustments are preliminary and are based upon available information and certain assumptions, as described in the accompanying notes to the
unaudited pro forma condensed combined financial statements, which the Company believes are reasonable under the circumstances.

Actual results and valuations may differ materially from the assumptions within the unaudited pro forma condensed combined financial statements. The
unaudited pro forma condensed combined financial statements are not necessarily indicative of the financial position or results of operations to be expected
in future periods or the results that actually would have been realized had the Acquisition occurred during the specified periods and do not give effect to the
potential impact of current financial conditions, regulatory matters, operating efficiencies or other savings or expenses that may be associated with the
Acquisition. The unaudited pro forma condensed combined financial information is presented for illustrative purposes only and may not be indicative of
the results of operations or financial condition of the combined company following the Acquisition.




ASSETS
Current Assets
Cash and cash equivalents
Inventories
Trade receivables
Short-term investments
Prepaid expenses and other
assets
Total Current Assets
Property and equipment, net
Operating lease right-of-use assets
Restricted cash
Long-term assets
Non-current assets
Intangibles, net
Deferred tax assets
Total non-current assets
Total Assets
LIABILITIES AND
STOCKHOLDERS' EQUITY
Current Liabilities
Accounts payable
Accrued expenses
Operating lease liabilities
Refund liabilities
Onerous supply provision
Total Current Liabilities
Non-Current Liabilities
Operating lease liabilities - non-
current
Deferred tax liability
Long-term note payable
Total Non-Current liabilities
Total Liabilities
Stockholders' Equity
Parent company net investment
Series A Convertible Preferred
stock, $0.001 par value; 17,000
shares designated, 194 shares

issued and outstanding as of March

31, 2023

Series B Convertible Preferred
stock, $0.001 par value;
11,500,000 shares designated,
2,842,158 shares issued and
outstanding as of March 31, 2023
Common stock $0.000041666 par
value; 300,000,000 shares

authorized, 224,358,979 issued and

outstanding as of March 31, 2023

Accumulated other comprehensive

(loss) profit

Additional paid-in capital
Accumulated deficit

Total Stockholders' Equity
Total Liabilities and
Stockholders' Equity

Unaudited Pro Forma Condensed Combined Balance Sheet

As of March 31, 2023

(in thousands, except share and per share information)

Iovance Biotherapeutics, Inc.

Unaudited Pro Forma Condensed Combined Balance Sheet

As of March 31, 2023

Adjustments
to
Iovance Proleukin's ® Tovance
Biotherapeutics Historical Biotherapeutics
Inc. Proleukin ® Financial Transaction Inc.
As of As of Statements Proleukin ® Accounting Note Pro Forma
March 31, 2023 December 31, 2022 (Note 4) As Adjusted  Adjustments  Ref Combined
$ 543,484 $ 30 - 8 30 $ (220,041) A $ 323,473
- 6,313 (4,339) 1,974 7,714 A 9,688
- 4,610 (4,610) - - -
82,808 - - - - 82,808
11,489 394 (394) - - 11,489
637,781 11,347 (9,343) 2,004 (212,327) 427,458
109,923 - - - - 109,923
70,431 - - - - 70,431
6,430 - - - - 6,430
202 - - - - 202
- 155,848 (155,848) - 280,597 A 280,597
- 5,412 (5,412) - - -
186,986 161,260 (161,260) - 280,597 467,583
$ 824,767 $ 172,607 $ (170,603) $ 2,004 $ 68,270 $ 895,041
31,572 4,258 (4,258) - (1,636) A 29,936
43,088 - - - (1,654) A 41,434
12,614 - - - - 12,614
= 3,689 (3,689) - = -
- 1,668 (1,668) - - -
87,274 9,615 (9,615) - (3,290) 83,984
69,612 - - - - 69,612
- - - - 70,149 A 70,149
1,000 - - - - 1,000
70,612 - - - 70,149 140,761
$ 157,886 $ 9,615 $ (9,615) $ -5 66,859 $ 224,745
- 154,949 (154,949) - - -
3 - - - - 3
9 - - - - 9
(126) 8,043 (8,043) - - (126)
2,342,703 - - - - 2,342,703
(1,675,708) - - - 3,415 A (1,672,293)
666,881 162,992 (162,992) - 3,415 670,296
$ 824,767 $ 172,607 $ (172,607) $ - $ 70,274 $ 895,041







Unaudited Pro Forma Condensed Combined Statement of Operations
For the Three Months Ended March 31, 2023
(in thousands, except share and per share information)

Iovance Biotherapeutics, Inc.
Unaudited Pro Forma Condensed Combined Statement of Operations
For the three months ended March 31, 2023

Iovance Adjustments to
Biotherapeutics Proleukin ® Proleukin's ® Iovance
Inc. For the Three Historical Biotherapeutics
For the Three Months Ended Financial Transaction Inc.
Months Ended December 31, Statements Proleukin ® Accounting Note Pro Forma Note
March 31, 2023 2022 (Note 4) As Adjusted Adjustments Ref Combined Ref
Revenues $ - $ 12,186 $ - $ 12,186 $ 12,186
Cost of revenues - 4,429 (3,437) 992 4,667 AA 5,659
Gross profit - 7,757 3,437 11,194 (4,667) 6,527
Costs & expenses
Research and development 82,734 - - - - 82,734
Selling, general and
administrative 28,122 1,624 (644) 980 51 AA 26,067
329 CC
(3,415) GG
Total costs and expenses /
(income) 110,856 1,624 (644) 980 (3,035) 108,801
(Loss) / income from operations (110,856) 6,133 4,081 10,214 (1,632) (102,274)
Other income (expense)
Interest income, net 3,486 - - - - 3,486
Income tax (expense) benefit - (1,459) (1,459) 1,179 EE (280)
Net (loss) income $ (107,370) $ 4674 $ 4081 $ 8,755 $ (453) $ (99,068)
Net loss per common share, basic
and diluted $ (0.50) - $ (0.46) FF

Weighted average shares of
common stock outstanding, basic

and diluted 213,694 213,694




Unaudited Pro Forma Condensed Combined Statement of Operations
For the Year Ended December 31, 2022
(in thousands, except share and per share information)

Iovance Biotherapeutics, Inc.
Unaudited Pro Forma Condensed Combined Statement of Operations
For the year ended December 31, 2022

Iovance
Biotherapeutics Adjustments to
Inc. Proleukin ® Proleukin's ® Iovance
For the Year For the Twelve Historical Biotherapeutics
Ended Months Ended Financial Transaction Inc.
December 31, December 31, Statements Proleukin ® Accounting Note Pro Forma Note
2022 2022 (Note 4) As Adjusted Adjustments Ref Combined Ref
Revenues $ -8 27,904 § -8 27,904 $ - % 27,904
Cost of revenues - 19,972 (13,785) 6,187 18,666 AA 32,567
7,714 BB
Gross profit - 7,932 13,785 21,717 (26,380) (4,663)
Cost and expenses
Research and development 294,781 - 300 300 - 295,081
Selling, general and
administrative 104,097 4,482 (2,277) 2,205 204 AA 108,846
1,316 CC
1,024 DD
Impairment of intangible assets - 2,661 (2,661) - - -
Total costs and expenses /
(income) 398,878 7,143 (4,638) 2,505 2,544 403,927
(Loss) / income from
operations (398,878) 789 18,423 19,212 (28,924) (408,590)
Other income (expense)
Interest income, net 2,985 - - - - 2,985
Income tax (expense) benefit - (3,450) (3,450) 4,718 EE 1,268
Net (loss) income $ (395,893) $ (2,661) $ 18,423  $ 15,762  $ (24,206) $ (404,337)
Net loss per common share, basic
and diluted $ (2.49) $ (2.54) FF
Weighted average shares of
common stock outstanding, basic
and diluted 159,259 159,259




NOTES TO THE UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL STATEMENTS
Note 1. Description of the Transaction

On January 23, 2023, Iovance and its newly formed, wholly owned subsidiary, lovance Biotherapeutics UK Ltd, entered into an Option Agreement with
Clinigen pursuant to which Iovance acquired the worldwide rights in Proleukin as well as the manufacturing, supply, commercialization and the generation
of income from such rights and associated operations. The Acquisition was completed on May 18, 2023.

For accounting purposes, the transaction was accounted for as an asset acquisition in accordance with FASB ASC 805, Business Combinations, and FASB
ASC 350, Intangibles—Goodwill and Other. The Company determined that the Acquisition will be treated as an asset acquisition as it does not meet the
definition of a business under ASC 805, and is accounted for in accordance with the “Acquisition of Assets Rather Than a Business” subsections of ASC
805-50 by using a cost accumulation model.

Consideration paid to Clinigen in the Acquisition consisted of:

an upfront payment of approximately $207.2 million (or £166.9 million) and a payment for certain inventory of approximately $3.0 million (or
£2.4 million); and
transaction costs of $9.9 million (including Proleukin transaction costs of $2.1 million).

The Option Agreement additionally provides for future contingent cash payments consisting of:

a milestone payment upon first approval of Lifileucel in advanced melanoma;

deferred consideration based on double digit rates on global net sales (as defined in the Option Agreement) payable from the Company to
Sellers following the completion of the transaction for the applicable deferred consideration term; and

earnout payments payable from the Company to Sellers following the completion of the transaction if deferred consideration payments
are equal or greater to the required deferred consideration amount (as defined in the Option Agreement) at any time prior to the applicable
deferred consideration term.

As the transaction was accounted for as an asset acquisition and the future contingent cash payments meet various scope exceptions under ASC 815,
Derivatives and Hedging, and are not considered probable on the acquisition date under ASC 450, Contingencies, the contingent payments are not included
in the initial consideration for the Acquisition.

Note 2. Basis of Pro Forma Presentation

The unaudited pro forma condensed combined financial statements have been prepared in accordance with Article 11 of Regulation S-X and reflect
transaction accounting adjustments management believes are necessary to present fairly the Company’s pro forma results of operations following the
closing of the Acquisition for the periods presented.

Iovance has a fiscal year end of December 31 and Proleukin has a fiscal year end of June 30. To comply with SEC rules and regulations for companies with
different fiscal year ends, the pro forma combined financial information has been prepared utilizing different periods as permitted by Regulation S-X. The
unaudited pro forma condensed combined balance sheet as of March 31, 2023 combines the unaudited condensed consolidated balance sheet of Iovance as
of March 31, 2023 and the unaudited interim condensed combined statement of financial position of Proleukin as of December 31, 2022.

The unaudited pro forma condensed combined statement of operations for the year ended December 31, 2022 combines Iovance’s historical audited
consolidated statement of operations for the year ended December 31, 2022 with Proleukin’s unaudited interim condensed combined statement of profit or
loss for the twelve months ended December 31, 2022. Proleukin’s financial results for the twelve-month period ended December 31, 2022, were derived by
adding the Proleukin results for the year ended June 30, 2022 to the Proleukin results for the six-month period ended December 31, 2022 and subtracting
the Proleukin results for the six-month period ended December 31, 2021. Proleukin’s revenue and loss for the six months ended December 31, 2021, which
is excluded from the unaudited pro forma condensed combined statement of operations, were $12.9 million and $1.7 million, respectively.




The unaudited pro forma condensed combined statement of operations for the three months ended March 31, 2023 combines Iovance’s historical unaudited
condensed consolidated statement of operations for the three months ended March 31, 2023 with Proleukin’s unaudited interim condensed combined
statement of profit or loss for the three months ended December 31, 2022. Proleukin’s revenue and profit for the three months ended December 31, 2022,
which is included in the unaudited pro forma condensed combined statements of operations for both the year ended December 31, 2022 and the quarter
ended March 31, 2023, were $12.2 million and $4.6 million, respectively.

The historical financial statements of Iovance were prepared in accordance with accounting principles generally accepted in the United States (“U.S.
GAAP?”). The historical financial statements of Proleukin were prepared in accordance with International Financial Reporting Standards (“IFRS™) as issued
by the International Accounting Standards Board (“IASB”). The Company reviewed to determine any adjustments necessary to convert Proleukin’s
historical financial statements prepared in accordance with IFRS to Iovance’s basis of accounting under U.S. GAAP — see Note 4.

Given the Company’s history of net losses and valuation allowance, management estimated a pro forma annual effective income tax rate of 0%. Therefore,
the adjustments to the pro forma condensed combined statements of operations do not reflect any additional income tax adjustment.

There were no existing contractual relationships between the Company and Clinigen during the periods for which the unaudited pro forma condensed
combined financials statements are presented.

These unaudited pro forma condensed combined financial statements are presented for illustrative purposes only and do not give effect to any cost savings
from operating efficiencies, revenue synergies, differences in stand-alone costs or costs for the integration of Proleukin’s operations. These unaudited pro
forma condensed combined financial statements do not purport to represent what the actual consolidated results of operations of Iovance would have been
had the Acquisition been completed on the dates assumed, nor are they indicative of future consolidated results of operations or consolidated financial
position. Any transaction, separation or integration costs will be expensed in the appropriate accounting periods after completion of the Acquisition.

Note 3. Accounting Policies

As part of preparing these unaudited pro forma condensed combined financial statements, Iovance conducted a preliminary review of the accounting
policies of Proleukin to determine if differences in accounting policies require reclassification or adjustment to conform to Iovance’s accounting policies
and classifications, noting none aside from the IFRS to U.S. GAAP differences detailed in Note 4.

The unaudited pro forma condensed combined financial statements may not reflect all reclassifications necessary to conform Proleukin’s presentation to
that of ITovance due to limitations on the availability of information as of the date of the Form 8-K/A to which these unaudited pro forma condensed
combined financial statements are filed as an exhibit. After completion of the Acquisition, Iovance will further review Proleukin’s accounting policies. As a
result of that review, Iovance may identify differences between the accounting policies of the two companies that, when conformed, could have a material
impact on the combined financial statements.

Note 4. Adjustments to Proleukin’s Historical Financial Statements

Amounts Not Acquired

The unaudited pro forma condensed combined balance sheet was adjusted to eliminate Proleukin assets and liabilities that the Company did not acquire
under the terms of the Option Agreement. The table below summarizes the assets and liabilities in Proleukin’s historical balance sheet that were not

acquired by Iovance and therefore are not included the unaudited pro forma condensed combined balance sheet:

March 31, 2023
Amounts not Acquired
(in thousands)

Trade receivables $ 4,610
Prepaid expenses and other assets 394
Inventories () 4,339
Intangibles, net 155,848
Deferred tax assets 5,412

Total assets not acquired 170,603
Accounts payable 4,258
Refund liabilities 3,689
Onerous supply provision 1,668

Total liabilities not acquired 9,615

(1) Reflects excess inventory as recorded on the Proleukin unaudited interim condensed combined statement of financial position that was not acquired by
Iovance under the terms of the Option Agreement.




The table below summarizes the amounts in Proleukin’s historical statements of operations that relate to items not acquired by Iovance and therefore are
not included the unaudited pro forma condensed combined statements of operations:

Amounts not Acquired

12 Months Ended 3 Months Ended
December 31, 2022 March 31, 2023
(in thousands)
Impairment of intangible assets not acquired $ 2,661 $ -
Amortization expense on intangible assets not acquired 13,785 3,437
Historical compensation expense for employees not retained 2,277 644

Amortization expense related to intangible assets acquired in the Acquisition is recorded in adjustment AA. Employee-related expense related to
employees retained by lovance is recorded in adjustment CC.

Conversion to U.S GAAP

As noted above, the historical financial statements of Proleukin were prepared in accordance with IFRS. The Company reviewed to determine any
adjustments necessary to convert Proleukin’s historical financial statements to Iovance’s basis of accounting under U.S. GAAP and one adjustment was
noted.

Under IFRS, costs related to the development of the low-dose version of Proleukin were capitalized starting when management determined the
capitalization criteria were met. These costs should be expensed as incurred under U.S GAAP. The Proleukin balances under the column ‘Proleukin ® as
Adjusted’ in the unaudited pro forma condensed combined statement of operations for the year ended December 31, 2022 have been adjusted to expense
$0.3 million of research and development expenditures incurred during the period. No such expenses were incurred during the three months ended March
31, 2023. The intangible asset balance relating to capitalized research and development under IFRS was removed from the unaudited pro forma condensed
combined balance sheet as part of the 'Amounts not Acquired’ discussed above.

Note 5. Adjustments to Unaudited Pro Forma Condensed Combined Financial Statements

The following adjustments are reflected in the unaudited pro forma condensed combined balance sheet as of March 31, 2023:

A. Represents the allocation of the total cost of the acquisition to the acquired non-monetary assets based on their relative fair values.

The following table summarizes the total cost of the acquisition:

Amount
(in thousands)
Cash $ 210,230
Buyer Reimbursement of Seller Costs @ 2,142
Total consideration $ 212,372
Buyer Acquisition Costs M 7,794
Total Cost of Acquisition $ 220,166

(1)  Includes legal, accounting and miscellaneous expenses directly attributable to the Acquisition.

The following table summarizes the preliminary allocation of the above purchase consideration based on the relative fair value of the assets

acquired:
Amount
(in thousands)

Cash and cash equivalents $ 30
Inventory 9,688
Developed technology 279,984
Assembled workforce 613
Deferred tax liability (70,149)

Total Cost of Acquisition $ 220,166

The fair value of the developed technology acquired in the Acquisition was recognized on the basis of relative fair value in accordance with ASC
805, which was estimated using an income approach, specifically the multi-period excess earnings method. The significant assumptions utilized in
estimated fair value of the developed technology include the Company’s projections for revenue, gross margin, operating expenses, return on
contributory assets, the remaining useful life of the technology, and a discount rate of 15.5%.

The fair value of the assembled workforce acquired in the Acquisition was recognized on the basis of relative fair value in accordance with ASC
805, which was estimated using a replacement cost new less depreciation method. The significant assumptions utilized in the estimated fair value
of the assembled workforce include Company projections of salary and benefits.

The deferred tax liability arose from basis differences in acquired intangibles. The deferred tax liability and resulting adjustment to the carrying
amount of the acquired intangibles was calculated using the simultaneous equations method under ASC 740 Income Taxes. The initial temporary
difference was calculated based on the book to tax basis differences which were applied to a factor resulting in an estimated deferred tax liability
of $70.1 million. Such liability was allocated to the intangible assets acquired on a relative fair value basis The tax rate was based on the estimated



statutory rates in the UK as this is where the intangible assets are located, although such rate is not necessarily indicative of the effective tax rate
of the combined company.




This adjustment includes the settlement of transaction costs that were recorded in Accounts payable and Accrued expenses as of March 31, 2023
and the impact to Accumulated deficit resulting from the reversal of these expenses pursuant to adjustment EE.

The following adjustments are reflected in the unaudited pro forma condensed combined statements of operations for the year ended December, 31, 2022
and for the three months ended March 31, 2023, respectively:

AA.Reflects amortization expense recorded on the acquired intangible assets for the year ended December 31, 2022 and three months ended March 31,
2023 based on their estimated useful lives. The amortization expense related to the Developed technology intangible asset is recorded to Cost of
revenues and the amortization expense related to the Assembled workforce is recorded to Selling, general and administrative expense.

Preliminary Amortization - Amortization -
Purchase Year Ended Three Months
Price December 31, Ended March 31,
(amounts in thousands) Allocation Useful Life 2022 2023
Developed technology $ 279,984 15.00 $ 18,666 $ 4,667
Assembled workforce 613 3.00 204 51
$ 280,597 $ 18,870 $ 4,718

BB. Reflects the recognition of the fair value step-up of inventory acquired into Costs of revenues. The inventory acquired is expected to be sold
within twelve months following the acquisition and therefore the fair value step-up is fully recognized during the year ended December 31, 2022.

CC. Reflects employee expenses consisting of salaries and benefits expected to be incurred in relation to Proleukin employees retained by Iovance in
the period following the acquisition.

DD. Reflects expenses expected to be incurred under the Transition Services Agreement entered into between Clinigen and Iovance upon close of the
Acquisition. Fees under the Transition Services Agreement are a non-recurring item and are in effect for a twelve-month period following the
Acquisition.

EE. Reflects amortization of the deferred tax liability recognized in connection with adjustment A. The deferred tax liability is amortized over the
same useful life of the intangible assets it is allocated to.

FF. Represents the pro forma net loss per share for the year ended December, 31, 2022 and for the three months ended March 31, 2023. Pro forma
basic and diluted net loss per share is computed by dividing the pro forma net loss by the weighted average number of the Company’s common
stock outstanding after the closing of the Acquisition.

GG. Reflects the reversal of transaction costs expensed by Iovance during the three months ended March 31, 2023. These costs are capitalized as part
of preliminary purchase consideration in adjustment A.




